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To The Members of BLUE STAR ENGINEERING & ELECTRONICS LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of BLUE STAR ENGINEERING &
ELECTRONICS LIMITED ("the Company”), which comprise the Balance Sheet as at March 31,
2022, and the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Cash Flows and the Statement of Changes in Equity for the year then ended, and a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2022, and its profit, total
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibility for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI’s Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

e The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Director’s report (hereinafter referred to
as “other information”) but does not include the financial statements and our auditor’s report
thereon.

¢ Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

e In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

o If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this
regard.
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Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statement that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’'s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
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attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the company
to express an opinion on the financial statements.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii)
to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit that we report that

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Cash Flows and Statement of Changes in Equity dealt with by
this Report are in agreement with the relevant books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act.

e) On the basis of the written representations received from the directors as on March 31,
2022 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2022 from being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in “Annexure A”. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of section 197(16) of the Act, as amended, in our opinion and to the best
of our information and according to the explanations given to us, the remuneration paid by
the Company to its directors during the year is in accordance with the provisions of section
197 of the Act.
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h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

il The Company has disclosed the impact of pending litigations on its financial position
in its financial statements;

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts;

iii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

iv.(a) The Management has represented that, to the best of it's knowledge and belief, as
disclosed in the Note 4(a) to the financial statements, no funds have been advanced
or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person or entity,
including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of it's knowledge and belief, as
disclosed in the Note 10 to the financial statements, no funds have been received by
the Company from any person or entity, including foreign entities (“Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the Company
shall, directly or indirectly, lend or invest in other person or entity identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”)
or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures that has been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe
that the representations under sub-clause (i) and (ii) of Rule 11(e), as provided under
(a) and (b) above, contain any material misstatement.

v. The Company has not declared or paid any dividend during the year and has not
proposed final dividend for the year.

2. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in "Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No 117366W/W-100018)

o=t

Mehul Parekh
(Partner)
(Membership No. 121513)

Place: Mumbai (UDIN 22121513AIKMXN2529)
Date: May 4, 2022
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ANNEXURE “"A” TO THE INDEPENDENT AUDITOR’S REPORT l:£;++9911 2222655155110(?(%

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of BLUE STAR
ENGINEERING & ELECTRONICS LIMITED (“the Company”) as of March 31, 2022 in conjunction
with our audit of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (“the Guidance Note”) issued by the Institute of
Chartered Accountants of India (“the ICAI”). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to the
Company'’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note issued
by the ICAI and the Standards on Auditing prescribed under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
=, \reasonable assurance regarding the reliability of financial reporting and the preparation of financial
~—statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect

Regd: Office: Ona rme%tional Center, Tower 3, 32nd Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai-400 013, Maharashtra, India
(LLP Identification No. AAB-8737)
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the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us , the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2022, based on the criteria for internal financial control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note issued by the ICAI.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm's Registration No.117366W/W-100018)

el

Mehul Parekh

(Partner)

(Membership No. 121513)
(UDIN 22121513AIKMXN2529)

Place: Mumbai
Date: May 4, 2022
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(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory lf,l)i;+f;12222662;f511000001

Requirements’ section of our report of even date)

In terms of the information and explanations sought by us and given by the Company and the
books of account and records examined by us in the normal course of audit and to the best of
our knowledge and belief, we state that:

()

(a) A. The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment, capital work-in-
progress & investment properties.

B. The Company has maintained proper records showing full particulars of intangible
assets.

(b) The Company has a program of verification of property, plant and equipment, capital
work-in-progress & investment properties, so to cover all the items once every three
years which, in our opinion, is reasonable having regard to the size of the Company and
the nature of its assets. Pursuant to the program, all investment properties were due for
verification during the year and were physically verified by the Management during the
year. According to the information and explanations given to us, no material
discrepancies were noticed on such verification.

(c) Based on the examination of the registered title deed and other records provided to us,
we report that, the title deeds of all the immovable properties, (other than immovable
properties where the Company is the lessee and the lease agreements are duly executed
in favour of the Company) disclosed in the financial statements included in (property,
plant and equipment, capital work-in progress and investment properties) are held in
the name of the Company as at the balance sheet date.

(d) The Company has not revalued any of its property, plant and equipment and intangible
assets during the year.

(e) No proceedings have been initiated during the year or are pending against the Company
as at March 31, 2022 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

(i)

(a) The inventories except for (goods-in-transit) were physically verified during the year by
the Management at reasonable intervals. In our opinion and according to the information
and explanations given to us, the coverage and procedure of such verification by the
Management is appropriate having regard to the size of the Company and the nature of
its operations. No discrepancies of 10% or more in the aggregate for each class of
inventories were noticed on such physical verification of inventories, when compared
with books of account.

(b) According to the information and explanations given to us, the Company has been
sanctioned working capital facility in excess of Rs. 5 crore, in aggregate, at points of
time during the year from banks on the basis of security of current assets. In our opinion
and according to the information and explanations given to us, the quarterly returns or
statements comprising (stock statements, book debt statements, statements on ageing

@ analysis of the debtors and other stipulated financial information) filed by the company
with such banks are in agreement with the unaudited books of account of the Company

Regd, Office: One International Center, Tower 3, 32nd Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai-400 013, Maharashtra, India.
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(iii)

of the respective quarters. The company has not been sanctioned any working capital
facility from financial institutions.

The Company has granted unsecured loans , to a company during the year, in respect
of which:

(a) The Company has provided unsecured loans in the nature of loans, during the year and

(b)

(c)

(d)

(e)

(f)

(9)

details of which are given below:

Rs. In Lakhs
Particulars Loans
Aggregate amount granted/ provided during the year
- Parent company 16,000
Balance outstanding as at balance sheet
date in respect of above cases
- Parent company 16,000

The Company has not provided any guarantee or security to any other entity during the
year.

In our opinion, the terms and conditions of the grant of all the above-mentioned loans
provided, during the year are, in our opinion, prima facie, not prejudicial to the
Company’s interest.

In respect of loans granted the schedule of repayment of principal and payment of
interest has been stipulated and the repayments of principal amounts and receipts of
interest are regular as per stipulation.

According to information and explanations given to us and based on the audit procedures
performed, in respect of loans granted by the Company, there is no overdue amount
remaining outstanding as at the balance sheet date.

No loan granted by the Company which has fallen due during the year, has been renewed
or extended or fresh loans granted to settle the overdues of existing loans given to the
same parties.

According to information and explanations given to us and based on the audit procedures
performed, the Company has granted loans with stipulated schedule of repayment of
principal and payment of interest and are also repayable on demand. The Company has
not granted any loans in the nature of loans without specifying any terms or period of
repayment during the year.

Amount (Rs. In Lakhs)

Particulars All Parties | Promoters | Related Parties

Aggregate of loans/advances in nature of
loans

- Repayable on demand (A) - - 16,000
- Agreement does not specify any terms
or period of repayment (B)

\Votal (/31+B) B B | =l = 16,000
?zercentage of loans/advances in nature ) ) 100%
_/ f loans to the total loans

&P
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(iv) The Company has complied with the provisions of Sections 185 and 186 of the
Companies Act, 2013 in respect of loans granted, investments made and guarantees
and securities provided, as applicable.

(v) The Company has not accepted any deposit or amounts which are deemed to be
deposits. Hence, reporting under clause (v) of the Order is not applicable.

(vi) The maintenance of cost records has not been specified for the activities of the Company
by the Central Government under section 148(1) of the Companies Act, 2013.

(vii) According to the information and explanations given to us, in respect of statutory dues:

a. Undisputed statutory dues, including Goods and Service tax, Provident Fund,
Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, duty of Custom, duty
of Excise, Value Added Tax, cess and other material statutory dues applicable to the
Company have been regularly deposited by it with the appropriate authorities though
there has been a delay in respect of remittance of Labour welfare fund, Tax deduction
at sources, Professional Tax, Goods and Service tax , Employees' State Insurance
Scheme, and Provident fund dues.

There were no undisputed amounts payable in respect of Goods and Service tax,
Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, duty
of Custom, duty of Excise, Value Added Tax, cess and other material statutory dues in
arrears as at March 31, 2022 for a period of more than six months from the date they
became payable.

b. Details of statutory dues referred to in sub-ciause (a) above which have not been
deposited as on March 31, 2022 on account of disputes are given below:

Name of the | Nature of Amount Amount Period to Forum
Statute the involved unpaid which the where
Dues (Rs. in Lakh) | (Rs. in Lakh) | Amount Dispute is
Relates Pending
Maharashtra | Value Added
Value Added | Taxes, Appellate
Tax, 2002 Interest, and 122.16 99.64 | FY 2013-14 Tribunal
penalty on
the same.

(viii) There were no transactions relating to previously unrecorded income that were
surrendered or disclosed as income in the tax assessments under the Income Tax Act,
1961 (43 of 1961) during the year.

(ix)

(a) In our opinion, the Company has not taken any loans or other borrowings from any
lender. Hence reporting under clause (ix)(a} of the Order is not applicable to the
Company.

(b) The Company has not been declared wilful defaulter by any bank or financial institution
or government or any government authority.

(c) The Company has not taken any term loan during the year and there are no unutilised
term loans at the beginning of the year and hence, reporting under clause (ix)(c) of the
Order is not applicable.

(d) On an overall examination of the financial statements of the Company, funds raised on
short-term basis have, prima facie, not been used during the year for long-term
purposes by the Company.

o
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(e) The Company did not have any subsidiary or associate or joint venture during the year
and hence, reporting under clause (ix)(e) of the Order is not applicable.

(f) The Company did not have any Subsidiary or associate or joint venture during the year
and hence, reporting on clause (ix)(f) of the Order is not applicable.

(x)
(a) The Company has not issued any of its securities (including debt instruments) during
the year and hence reporting under clause (x)(a) of the Order is not applicable.

(b) During the year the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting under clause (x)(b) of the Order is not applicable to the Company.

(xi) (@) To the best of our knowledge no fraud by the Company and no material fraud on the
Company has been noticed or reported during the year.

(b) To the best of our knowledge, no report under sub-section (12) of section 143 of the
Companies Act has been filed in Form ADT-4 as prescribed under rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government, during the year and upto
the date of this report.

(c) As represented to us by the Management, there were no whistle blower complaints
received by the Company during the year and upto the date of this report.

(xii) The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order
is not applicable.

(xiii)  In our opinion, the Company is in compliance with section 188 of the Companies Act,
where applicable, for all transactions with the related parties and the details of related
party transactions have been disclosed in the financial statements etc. as required by
the applicable accounting standards.

(xiv)

(a) In our opinion the Company has an adequate internal audit system commensurate with
the size of operation and nature of its business.

(b) We have considered, the internal audit reports issued to the Company during the year
and covering the period upto March 31, 2022.

(xv) In our opinion during the year the Company has not entered into any non-cash
transactions with its directors or directors of its holding company or persons connected
with its directors and hence provisions of section 192 of the Companies Act, 2013 are
not applicable to the Company.

(xvi)
(a) The Company is not required to be registered under section 45-IA of the Reserve Bank
of India Act, 1934. Hence, reporting under clause (xvi)(a), (b) and (c) of the Order is

not applicable.

(b) The Group does not have any CIC as part of the group and accordingly reporting under
clause {xvi)(d) of the Order is not applicable.

(xvii) The Company has not incurred cash losses during the financial year covered by our audit
and the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors of the Company during the year.
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(xix)

(xx)

On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, and other information accompanying the
financial statements and our knowledge of the Board of Directors and Management plans
and based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists
as on the date of the audit report indicating that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date. We, however, state that this is not an assurance
as to the future viability of the Company. We further state that our reporting is based
on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

According to the information and explanation given to us, in respect of other than
ongoing projects, the Company has transferred unspent Corporate Social Responsibility
(CSR) amount as at the end of the previous financial year, to a Fund specified in Schedule
VII to the Companies Act, 2013 within a period of six months of the expiry of the said
financial year in compliance with second proviso to subsection (5) of section 135 of the
said Act.

The Company has fully spent the required amount towards Corporate Social
Responsibility (CSR) and there is no unspent CSR amount for the current financial year
requiring a transfer to a Fund specified in Schedule VII to the Companies Act or special
account in compliance with the provision of sub-section (6) of section 135 of the said
Act.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm Registration No. 117366W/W-100018)

gk

Mehul Parekh

Partner

(Membership no: 121513)
(UDIN 22121513AIKMXN2529)

Place: Mumbai
Dated: May 4, 2022



Blue Star Engineering & Electronics Limited
Balance Sheet as at March 31, 2022

Notes As at As at
31st March, 2022 31st March, 2021
€ Lakhs ¥ Lakhs
A  ASSETS
1. Non-Current Assets
Property, plant & equipment 3(a) 710.85 757.19
Capital work in progress 3(d) 25.12 -
Invesiment properties 3(b) 3,769.64 4,126.33
Intangible assets 3(c) 5.18 8.29
Financial asset
-Loans 4(a) 28.26 82,15
-Others financial assets 4(b) - 37.03
Income tax assets - 87.42
Deferred tax assets (Net) 15 343.06 335.14
Other non-current assets 8 1,803.95 140,72
Total non-current assets 6,685.86 5,574.27
2. Current assets
Inventories 5 1,744.70 1,471.78
Financial assets
-Loans 4(a) 16,035.96 13,034.05
-Trade receivables ] 5,121.56 2,661.24
-Cash & cash equlvalents 7 1,920.95 540.686
-Other financial assets 4(b) 103.17 91.72
Other current assets 8 3,584.08 240717
Total current assets 28,510.42 20,206.61
Total Assets 35,196.28 25,780.88
B EQUITY AND LIABILITIES
1. Equity
Share capital 9(a) 1,058.50 1,058.50
Other equity 9(b) 17,260.42 14,172.29
Total equity 18,318.92 15,180.79
2, Non-current llabllities
Financial llabilities
-Other financial llabilities 12 301.94 -
Long term provisions 14 110.87 2.62
Other non current liabilitles 13 1,240.49 -
Total - non-current liabilitles 1,653.30 2,62
3, Current liabilities
Financial liabilities
-Trade payables
a. Dues of micro enterprises and small enterprises 11 17.76 0.88
b, Dues_ of creditors other than micro enterprises and small 1" 6,385.14 4.255.10
enterprises
-Other financial liabilities 12 - 215,06
Provisions 14 573.29 514.42
Income tax liabilitles 722.73 -
Other current liabilities 13 7,525.14 5,521.01
Total - current liabllities 15,224.06 10,597.47
Tofal liabllitles 16,877.36 10,600.09
Total - equlty and liabillties 35,196.28 25,780.88
The accompanying notes are an Integral part of the financlal statements, 1to 40

In terms of our report altached
For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

Mehul Parekh
Partner

Place : Mumbai
4th May 2022
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Place : Mumbai
27th April 2022
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Blue Star Englneering & Electronics Limited
Statement of Profit and Loss for the year ended March 31, 2022

For the year ended
Particulars Notes 31st March, 2022 31st March, 2021
¥ Lakhs ¥ Lakhs

Revenue from operations 16 25,593.80 18,173.95
Other Income 17 1,120.67 873.23
Total revenue (l) 27,714.47 19,047.18
Expenses
Cost of material consumed and Project cost 18 3,995.76 2,266.85
Purchase of stock-in-trade 18 14,529,76 8,427.24
Changes in inventories 18 (272.92) 544.91
Employee benefits expense 19 3,175.84 2,139.82
Depreciation and amortization expense 20 436.67 482.18
Finance costs 21 48,95 96.01
Other expenses 22 1,418.38 1,384.89
Total expenses (ll) 23,332.44 15,341.90
Profit before tax (I) - (I!) 4,382.03 3,705.28
Tax Expense

i) Current tax 15 1,238.73 913.73

ii) Deferred tax 15 (8.38) 492.01
Total tax expense (lll) 1,230.35 1,405.74
Profit for the year (IV) 3,151.68 2,299.54
Other comprehensive (loss) / Income
Remeasurements of the defined benefit plans (13.55) 62.74
Other comprehensive (loss) / income for the year (13.55) 62.74
Total comprehensive income for the year, net of tax 3,138.13 2,362.28
Earnings per equity share of Rs. 1 each
Basic (in Rs) 5.95 4.34
Diluted ( in Rs) 5.95 4.34
The accompanying notes are an integral part of the financial statements. 1to 40
In terms of our report attached For and on behalf of the Board of Directors of
For DELOITTE HASKINS & SELLS LLP Blue Star Engineering & Electronics Limited

Chartered Accountants
(V"l 6\0/(/\,-4 .

—

= Vir S Advani Neeraj Basur
- Chairman Director
Mehul Parekh O}P
Partner
rein Kalliath
EO
Yogesh Joshi
Company Secretary
Place : Mumbai Place : Mumbai
4th May 2022 27th April 2022
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Blue Star Engineering & Elactronics Limited
Cash Flow Statement for the year ended 31st March, 2022

As at As at
31st March, 2022 31st March, 2021
® Lakhs ® Lakhs
CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax 4,382.03 3,705.28
4,382,03 3,705.28
Adjustmants to reconcile profit before tax to net cash flows:
Depreciation/ amortization 436.67 482.18
Loss/ (profit) on sale of fixed assets 1.52 17.17
Bad debts / advances written off 25.68 489,91
Provision for doubtful debts and advances 66,36 250.21
Reversal of provision for doubtful debts and advances - (499.91)
Unrealized foreign exchange loss / (gain) (11.31) (14.07)
Dividend on mutual fund (7.21) (5.18)
Liabilities written back (372.75) (238.83)
Interest expense 48.95 96.01
Interest income (729.41) (531.06)
Other income - =
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 3,840.53 3,761.70
Increase/(decrease) in working capital :
Trade payables 2,333.19 324,71
Long-term / short-term provisions 153.58 69.56
Other current liabilities 3,280.28 (395.27)
Trade receivables (2,394.38) 561.34
Inventories (272.92) 544.91
Long-term / short-term loans and advances 77.57 1.86
Other current / non-current assets (2,857.43) (170.80)
Other current / non-current Financial Assets - (0.71)
Cash generated from /(used in) operations 4,160.42 4,697.40
Direct taxes paid (net of refunds) (428.13) 306.02
Net cash flow from/ (used in) operating activities (A) 3,732.29 5,003.42
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant & equipment, including CWIP and capital advances (39.68) (20.05)
Dividend on Mutual Fund 7.21 5.18
Interest income 729.41 531.06
Loan to related party(Inter Corporate Depaosit) (3,000.00) (5.500.00)
Net cash flow from/ (used In) Investing actlvities (B) {2,303.06) (4,983.81)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds / (repayment) from short-borrowings, net - (1,569.17)
Interest paid (48.95) (96.01)
Net cash flow from/ (used In) In financing actlvitles (C) (48.95) {1,665.18)
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS (A + B + C) 1,380.29 {1,645.57)
Cash and cash equivalents at the beginning of the year 540.66 2,186.23
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 1,920.95 540.66
COMPONENTS OF CASH AND CASH EQUIVALENTS
Balances with banks:
— On current accounts 1,905.64 52429
— Deposits with original maturity of less than 3 months 10.41 7.12
Cash on hand 4.90 7.06
Cash and bank balance not available for immediate use - 2.19
TOTAL CASH AND CASH EQUIVALENTS 1,920.95 540.66

The accompanying notes are an integral part of the financial statements.

In terms of our report attached
For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

e

Mehul Parekh
Partner

Place : Mumbai
4th May 2022
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Blue Star Engineering & Electronics Limited

Statement of Changes in Equity for the year ended March 31, 2022
(A) Equity Share Capital ¥ Lakhs

For the year ended March 31, 2022

Changes in Equity Share Capital during Balance as at
Balance as at April 1, 2021 the year March 31, 2022
1,058.50 - 1.058.50
For the year ended March 31, 2021
. Changes in Equity Share Capital during Balance as at
Balance as at April 1, 2020 the year March 31, 2021
1,058.50 - 1,058.50
(B) Other Equity ¥ Lakhs
For the year ended March 31, 2022
Reserve & Surplus
Particulars Share Premium Total Equity
(refer note 9(b)) Capltal Reserves Retalned Earning
For the year ended March 31, 2022
As at April 1, 2021 2,088.87 7,762.48 4,270.94 14,122.29
Profit for the year - - 3,151.68 3,151.68
Other comprehensive income - - (13.55) (13.55)
As at March 31, 2022 2,088.87 7,762.48 7,409.07 17,260.42
For the year ended March 31, 2021
Reserve & Surplus
Particulars Share Premium . . . Total Equity
(refer note 9(b)) Capital Reserves Retained Earning
As at April 1, 2020 2,088.87 7,762.48 1,908.66 11,760.01
Profit for the year - - 2,299.54 2,299.54
Other comprehensive income - - 62.74 62.74
As at March 31, 2021 2,088.87 7,762.48 4,270.94 14,122.29

The accompanying notes are an integral part of the financial statements,

In terms of our report attached

For DELOITTE HASKINS & SELLS LLP

Chartered Accountants
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Blue Star Englneering & Electronlcs Limited
Notes to Financlal Statements for the perlod ended 31st March 2022

1

2B

(a)

(b)

(e)

Corporate information

Blue Star Engineering & Electronics Limited (“the Company”) is a public company incorparated in the year 2010 (with effect from 27th February 2015, the
name of the Company has changed from Blue Star Electro Mechanical Limited to Blue Star Engineering & Electronics Limited). The registered office of the
company is located at Kasturi Buildings, Jamshedji Tata Road, Mohan T Advani Chowk, Mumbai — 400020

The Company is into distribution and maintenance of imported professional eleztronics and industrial systems and in the business uf nroviding Plumbing &
Fire Fighting Contracting Services, providing engineering services in the field of refrigerators and air conditioning, haating and vamiation and also renting of
properties.

The financial statements of the Company have been approved by its Board of Directo:s on 27th April, 2022.

Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) ncified under section 133 of the Companies Act,
2013 read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015, as amended from time to time and other accounting principles generally
accepted in India.

Summary of significant accounting policies

Basls of preparation and presentation
The financial statements have been prepared on historical cost basis, except foi certain financial instruments that are measured at faii va'ues, as explained in
the accounting policies below. Historical cost is generally based on the fair value of the consideration given in exchange for goods and services, Fair value is

the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participzints at the measurement date.
Critical accounting Judgments and key sources of estimation uncertainty

The preparation of these financial statements in conformity with the recognition and measurement principles of Ind AS requires the management of the
Company to make estimates and judgements that affect the reported balances of assets and liabilities, disclosures relating to contingent sssets and liabilities
and the reported amounts of income and expense for the periods presented .

Estimates and the underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised !n the periods in which the
estimates are revised and in future periods affected.

Information about significant areas of estimation uncertainty and critical judgements in applying accounting policies that have the most significant effect on the
amounts recognised in the financial statements are disclosed in Note 24.

Revenue recognition
Revenus is recognised to the extent that it is probable that the economic benefits will flow to the Company and revenue can be reliably measured. Revenus is

measured at the fair value of the conslderation received or receivable. Revenue is net off trade discounts, rebates and other similar allowances. Revenue
excludes indirect taxes which are collected on behalf of Government.

i. Revenue from sale of traded goods:

Revenue from sale of traded goods is recognised at the point in time when control is transferred to the customer. Indicators that control has been transferred
include, the establishment of the Company’s present right to receive payment for the goods sald, transfer of legal title to the customer, transfer of physical
possession to the customer, transfer of significant risks and rewards of ownership in the goods to the customer, and the acceptance of the goods by the
customer.

il, Project revenue:
Contract revenues are recognised based on the stage of completion of the contract activity. Revenue is measured based on the proportion of contract costs

incurred for satisfying the performance obligation to the total estimated contract costs, there being a direct relationship between the input and the productivity.

Claims are accounted for as income when accepted by the customer.
Expected loss, if any, on a contracts is recognised as expense in the period In which it is foreseen, irrespective of the stage of completion of the contract.

Incremental costs of obtaining @ contract if any, (such as professional fees and commission paid to acquire the contract) are recognized as assets and

amortized over the term of the contract.
Contract modifications are accounted for, when additions, deletions or chaiiger are approved either to the contract scope or contract price, Accounting for

modifications of contracts involves assessing whether the services added to an existing contract are distinct and whether the pricing is a standalone selling
price. Services added that are not distinct are accounted for on a cumulative catch up basis, while those that ars distinct are accounted for prospectively,
either as a separate contract, if the additional services are priced at the standalone selling price, or as a terminaticn of the existing contract and creation of a
new contract if not priced at the standalone selling price.

ill. Revenue from sale of services:
Revenue from services rendered over a period of time, such as annual maintenance contracts, are recognised on straight line basis over the period of the
performance obligation. Commission income is recognized as and when the terms of the contracts are fulfilled. Repairs & service and installation revenue are

recognised based on work certified by customer.
Revenue from service warranty Is recognised based on the input cost method(based on the actual performance) of the contract .

A
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Blue Star Englneering & Electronics Limited
Notes to Financial Statements for the period ended 31st March 2022

(d)

(e)

(@

iv. Interest Income:
Interest income is recognised using the effective interest method. Interest on income tax refund is recognised as and when money is received.

v. Rental Income:
Rental income from operating leases is accounted far on a straight-line basis over the lease term.

vi. Other income:
Other income is recognised as and when right to receive is established,

vii. Dividend income:
Dividend Income is recognised as and when right to receive is established.

Employee benefits

Short term benefits:
Salaries, wages, short-term compensated absences and other short term benefits, accruing to employees are recognised at undiscounted amounts in the
period in which the employee renders the related service.

Retirement benefits

Defined contribution plan:
Payments to defined contribution retirement benefit plans are recognised as expense when employees have rendered the service entitling them to the
contribution . The Company makes monthly contributions towards the employees’ Provident fund.

Defined benefit plan:

The Company's liability towards gratuity is determined based on the present value of tha defined benefit obligation and fair value of plan assets and the net
liability or asset is recognized in the balance sheet. The net liability or asset represents the deficit or surplus In the plan (the surplus is limited to the present
value of the econamic benefits available in the form of refunds from the plan or reductions in future contributions). The present value of the defined benefit
obligation Is determined using the projected unit credit method, with actuarial valuations being carried out at each year end. Defined benefit costs are
composed of:

i. service cost — recognized In the statement of profit or loss;

ii. net interest on the net liability or asset - recognized in the statement of profit or loss;

iii. remeasurement of the net liability or asset - recognized in other comprehensive income.

Leases

As a lessee
A the inception of a contract, the Company asseases whether a contract is or contrains a lrase. A contract :s, or contains a lease if & contract conveys the
right to control the use of an Identified asset for a period of time in exchange for consideration,

At the date of commencement of a lease,the Company recognizes a right-of-use asset ("ROU assets") and a corresponding leass liability for all leases, except
for short-term leases and low value leases. Certain lease arrangements include the option to extend or terminate the lease before the end of the lease term.
Lease payments to be made under such reasonably certain extension options are included in the measurement of ROU assets and lease liabilities. ROU
assets are amortized on a straight-line basis over the asset's useful life or the lease period whichever is shorter.

Lease liability is measured by discounting the lease payments using the interest rate using the incremental borrowing rates. Lease liabilities are re-measured
with a corresponding adjustment to the related right of use asset if the Company changes its assessment of whether it will exercise an extension or a
termination option.

Impairment of ROU assets is in accordance with the policy for impairment of nan- financial assets.

The Company has opted for the exemption provided under Ind AS 116 for short-ierm leases and leases of low-value assets, hence the lease payments
assoclated with those leases are treated as an expense on a straight-line basis over the iease term.

As a lessor
Lease income from operating leases where the Company is a lessor is recognized in the statement of profit and loss on a straight-line basis over the lease

term.

Forelgn currencles

The functional currency of the Company is the Indian rupee ().

Income and expenses in forelgn currencies are recorded at exchange rates prevailing on the date of the transactlon. Foreign currency denominated monetary
assets and llabilities are translated at the exchange rate prevailing on the balance sheet date and exchange gans and losses arising on settlement and
restatement are recognised in the statement of profit or loss.

Foreign currency denominated non - monetary assets and liabillties that are measured at historical cost are not retranslated.

Taxes

Income tax expense comprises current tax expense and the net change during the year, in the deferred tax asset or liability. Current and deferred taxes are
recognised in the statement of profit or loss, except when they relate to items that are recognised in other comprehensive income or in equity, in which case
the related current and deferred tax are also recognised In other comprehensive income or in equity, respectively.

Current and Deferred Taxes are measured at the tax rates that are expected to apply in the year when the asset Is reallsed or the liability is settled, based on
fax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Tax assets and tax liabilities are offset when there is a legally enforceable right to set off the recognised aniounts.

l. Current Income tax
Provision for current income tax is made for the tax liabillty payable on taxable inconie afler considering tax allowances, deductions and exemptions
determined in accordance with the applicable tax rates and the prevailing tex laws.
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Blue Star Englneering & Electronics Limited
Notes to Financial Statements for the period ended 31st March 2022

(h)

U

0

(k)

li. Deferred tax

Deferred income tax assets and liabilities are recognised for deductible and taxable temporary differences arising batween the tax base of assets and
liabilitles and their carrying amount, except when the deferred income tax arises from the initial recognition of an asset or liability in a transaction that is not a
business combination and affects neither accounting nor taxable profit or loss at the time of the transaction.

Deferred income tax assets are recognised to the extent that it is probable that taxable profit will be available agaiist which the deductible temporary
differences and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the deferred income tax asset to be utilised.

Deferred tax assets paid in accordance with the tax laws in India, which is likely to give future econamic benefits in the form of availability of set off against
future income tax liability. Accordingly, MAT is recognised as deferred tax asset in the balance sheet when the asset can be measured reliably and it is
probable that the future economic benefit associated with the asset will be realised.

Property, plant and equlpment (PPE)
Property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated impairment losses.
Costs comprise of all costs incurred to bring the assets to their location and working condition up to the date the assets are put to their intended use.

When significant components of plant and equipment are replaced separately, the Company depreciates them based on the useful lives of the components.
All other assets are depreciated to their residual values on written-down value basis over their estimated useful lives, Estimated useful lives of the assets are
as follows:

Nature of tangible asset Useful life (years)
As per books

Buildings 23-33

Plant and Machinery 5
Furniture & fixtures 10

Office equipment 5
Vehicles 8
Computers 6

The Company, based on tachnical assessment made by technical expert and management estimate, depreciates the assets over estimated useful lives which
are different from the useful life prescribed In Schedule [l to the Companies Act, 2013. The management believes that these estimated useful lives are realistic
and reflect fair approximation of the period over which the assets are likely to be used.

Any gain or loss arising an derecognition / disposal of an asset is included In the statement of profit and loss.

The residual values, useful lives and methods of depreciation of Property, Plant and Equipment are reviewed at each financial year end and adjusted
prospectively, as appropriate.

Intangible assets

Intangible assets acquired are measured on initial recognition at cost. Subsequent to initial recognition, intangible assets are carried at cost less any
accumulated amortisation and accumulated impairment losses. Intangible assets with finite lives are amortised over the estimated useful economic life and
assessed for impalrment whenever there is an indicatlon that the Intangible asset may be impaired.The Company, based on technical assessment made by
technical expert and management estimate, depreciates the assets over estimated useful lives which are different from the useful life prescribed in Schedule Il

to the Companies Act, 2013,
The useful lives of intangible assets are as mentioned below:

Nature of Intanglible Asset Method of Amoitisation
Software Straight Line method of assets over a period of 6 years

Investment properties

Investment properties are properties held to earn rentals and/or for capital appreciation. Investment properties are measured initially at cost, including
transaction costs. Subsequent to initial recognition, investment properties are stated at cost less accumulated depreciation and accumulated impairment loss,
if any.

The Company depreciates the building component of investment property over 23 to 60 years on written down value basis from the date of original purchase.

Investment properties are derecognized either when they have been disposed or when they are permanently withdrawn from use and no future economic
benefit is expected from their disposal. Any gain or loss arising on disposal of invastment propettles is included in Statement of Profit and Loss,

Impairment of non-financlal assets

At the end of each repariing period, property, plant and equipment and intangible assets with finite lives are evaluated for reccverability whenever there is any
indication that their carrying amounts may not be recoverable. If any such indication axists, the recoverable amount (i.e. higher of the fair value less cost to sell
and the value-in-use) is determined for the individual asset, unless the asset does not generate cash flows that are largely independent of those from other
assets. When it is not possible to estimate the recoverable amount of an individual asset, the recoverable amount is determined for the cash generating unit
(CGU) to which the asset belongs. During the period of development of an intangible asset, the asset is tested for impairment at least annually, and whenever
there is an indication that the asset may be impaired.

If the recoverable amount of an asset (or CGU) is estimated to be less than its carrying amount, the carrying amount of the asset (or CGU) is reduced to its
recoverable amount and an impairment loss is recognised in statement of profit eind loss.

g ,&eﬂllt & o
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Blue Star Engineering & Electronics Limited
Notes to Financial Statements for the period ended 31st March 2022

U]

Financial Instruments

Recognition and Inltial measurement
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity. Financial
assets and financial liabilities are recognized by the Company when it becomes a party to the contractual provisions of the financial instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are Directly attributable to the acquisition or issue of a
financial instrument are adjusted to fair value, except where the financial instrument is measured at Fair Value through profit or loss, in which case the
transaction costs are immediately recognized in the Statement of Profit and Loss.

Financial assets

Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that are subject to an insignificant risk
of change in value and having original maturities of three months or less from the date of purchase, to be cash equivalents. Cash and cash equivalents
consist of balances with banks which are unrestricted for withdrawal and usage, imprest cash held by the employees on behalf of the company designated as
"cash on hand" in the financial statements and cheques on hand.

For the purpase of the statement of cash flows, cash and cash equivalents consist of bank balance, short-term deposits, cash in hand and cheque in hand, as
defined above,

Financlal assets at amortised cost

Financial assets at amortised cost Financial assets are subsequently measured at amortized cost if these financial assets are held within a business whose
objective is to hold these assets to collect contractual cash flows and the contractual terms give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding. Wherever the customer has raised issue on contractual / performance obligation on goods and
services delivered or received and is under discussion with the customer are treated as the disputed amount.

Financlal assets at falr value through other comprehensive Income (FVTOCI)

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business whose objective is
achieved by both collecting contractual cash flows on specified dates that are solely payments of principal and interest on the principal amount outstanding
and selling financial assets.

Financlal assets at falr value through profit or loss (FVTPL)

Financial assets are measured at fair value through profit or loss unless they are measured at amortised cost or at falr value through other comprehensive
Income on initial recognition. The transaction costs Directly attributable to the acquisition of financial assets and liabilities at fair value through profit or loss are
immediately recognised in statement Profit and Loss.

Financlal liabllitles and equity instruments

Financial liabilities at falr value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial recognition as at
fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred to repurchase in the near term. Whenever the vendor
has raised issue on contractual / performance obligation on goods and services dellvered or received and Is under discussion with the vendor are treated as
the disputed amount. Financial liabilities are designated upon initial recognition at fair value through statement Profit and Loss only if the criteria in Ind AS 109
are satisfied.

Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised
cost using the EIR method. Gains and losses are recognised In profit or loss when the liabilities are dereccgnised as well as through the EIR amortisation
process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in the statement of profit and loss.
This category generally applies to borrowings.

Other financlal llabllitles
Other financial liabilities (including borrowings and lease rental deposits are subsequent to initial recognition, mezasured at amortised cost using the effective
interest rate (EIR) method.

Derlvative financial instruments

The Company enters into derivative contracts to hedge foreign currency/price risk on unexecuted firm commitments and highly probable forecast
transactions. Such derlvative financial instruments are initially recognised at fair value on the date on which a derivative contract is entered into and are
subsequently re-measured at fair value at the end of each reporting period. Derivatives are carried as financial assets when the fair value is positive and as
financial liabilities when the fair value is negative.

Any gains or losses arising from changes in the falr value of derivatives are taken directly to the Statement of Profit and Loss Immediately unless the derivative
is designated and effective as a hedging instrument, in which event the timing of the recognition In the Statement of Profit or Loss depends on the nature of
the hedged item.

Derecognition of financlal instruments

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expires or it transfers the financial asset
and the transfer qualifies for derecognition under Ind AS 109. A financial liability is derecognised from the Company's Balarice Sheet when the obligation
specified in the contract is discharged or cancslled or expires.

Falr value measurement

When the fair values of financial assets or financial liabilities recorded and disclosed In the financial statements cannot be measured based on quoted prices
in active markets, their fair value Is measured using valuation techniques Including the Discounted Cash Flow (DCF) model. The inputs to these models are
taken from observable markets where possible, but where this is not feasible, a degree of judgment is required in establishing fair values. Judgments include
consideration of inputs such as liquidity risk, credit risk and volatility risk.
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Blue Star Engineering & Electronics Limited
Notes to Financlal Statements for the perlod ended 31st March 2022

(m)

(n)

(o)

()

(@)

Inventories

Inventories are valued at cost or net realisable value, whichever is lower, cost being worked out on weighted average basis. Cost includes all charges for
bringing the goods to their present location and condition.

Net reallsable value represents the estimated selling price for inventories less all estimated costs of completion and costs necessary to make the sale.
The Company has Demo Inventory policy which requires to provide its potential customers with the demonstration of products in order to secure sale orders
from the customers. The Demo inventory is amortised over the period of 5 years of estimatea useful life of the inventory.

Provislons and contingencles

Provislons

A provision is recognised when the Company has a present obligation as a result of past eveni and it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation, in respect of which a reliable estimate can be made. The amount recognised as a provision is the
best estimate of the consideration required to settle the present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cashflows estimated to settle the present obligation, its carrying amount is the present
value of those cash flows.

Provisions for warranties

The estimated liability for product warranties is recorded when products are sold / project is completed. These estimates are established using historical
information on the nature, frequency and average cost of warranty claims and management estimates regarding possibie future incidence based on corrective
actions on product failures. The timing of outflows will vary as and when warranty claims arise being typically upto five years .

Contingencies

Contingent liabilities exist when there is a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the Company, or a present obligation that arises from past events where it is
either not probable that an outflow of resources emboding economic benefits will be required or the amount cannot be reliably estimated. Contingent liabilities
are appropriately disclosed unless the possibility of an outflow of resources embodying ecanomic benefits is remote.

Contingent assets are neither recognised nor disclosed in the financial statements

Segment reporting
Segments are identified based on the manner in which the chief operating decision-maker (CODM) decides about ke resource allocation and reviews
performance.

Segment revenue, segment expenses, segment assets and segment liabilities have been identified to segments on the basis of their relationship to the
operating activities of the segment.

Segment revenue resulting from transactions with other business segments is accounted on the basis of transfer price agreed between the segments. Such
transfer prices are either determined to yield a desired margin or agreed on a negotiated basis.

Revenue, expenses, assets and liabilities which relate to the Company as a whole and are not allocable to segments on reasonable basis have been included
under “unallocated revenue / expenses / assets/ liabilities”.

Operating cycle

Based on the nature of services provided by the Company and the normal time between providing the services and their realisation in cash or cash
equivalents, the Company has determined its operating cycle as less than 12 months for the purpose of classification of its assets and liabilities as current and
non-current.

Earnings per share
The Company's Earnings per Share (‘'EPS’) is determined based on the net profit attributable to the shareholders’ of the Company,

Basic earnings per share is calculated by dividing the profit from continuing operations and total profit, both attributable to equity shareholders of the company
by the weighted average number of equity shares outstanding during the year.

Diluted earnings per share is computed using the weighted average number of common and diiutive shares outstanding during the year including share based
payments, except where the result would be anti-dilutive.

Recent accounting pronouncements: -

The Ministry of Corporate Affairs (‘MCA”) notifies new standards / amendments under Companies (Indian Accounting Standards) Rules as issued from time to
time. On 23rd March, 2022, MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2022, as below:

(a) Ind AS 16 | Property, plant and equipment — The amendment clarifies that excess of net sale proceeds of items produced over the cost of testing, if any,
shall not be recognised in the profit or loss but deducted from directly attributable costs considered as part of cost of an item of property, plant and equipment.
The effective date for adoption of this amendment is annual periods beginning on or after 1 April, 2022,

(b) Ind AS 37 | Provisions, contingent liabilities and contingent assets — The amendment specifies that the 'coet of iulfilling’ a contract comprises the ‘costs that
relate directly to the contract’. Costs that relate directly to a contract can either be incremental costs of fulfilling that contract (examples would be direct labour,
materials) or an allocation of other costs that relate directly to fulfilling contracts (an example would be the allocation of the depreciation charge for an item of
property, plant and equipment used in fulfilling the contract). The effective date for adcption of this amendment Is annual periods beginning on or after 1st
April, 2022, although early adoption Is permitted.

(c) Ind AS 103 | Business combinations — The amendment adds a new exception in Ind AS 103 for liabilities and contingent liabilities.
(d) Ind AS 109 | Financial Instruments — The amendment clarifies which fees an entity includes when it applies the '10%’ test in assessing whether to
derecognise a financial liability. An entity includes only fees paid or received between the entity (the borrower) and the lender, inclucing fees paid or raceived

by either the entity or the lender on the other's behalf.

There are no impact of these amendments on the Company.
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Blue Star Engineering & Electronics Limited
Notes to Financial Statements for the year ended March 31, 2022

3(c). Intangible assets

Software

¥ Lakhs
Cost
At April 1, 2020 14.50
Additions during the year -
At March 31, 2021 14.50
At April 1, 2021 14.50
Additions during the year -
At March 31, 2022 14.50
Amortisation and impairment
At April 1, 2020 4.58
Provided during the year 1.63
At March 31, 2021 8.21
At April 1, 2021 6.21
Provided during the year 3.1
At March 31, 2022 9.32
Net book value
At March 31, 2022 5.18
At March 31, 2021 8.29
At April 1, 2020 9.92
3(d).Capital work in progress

¥ Lakhs
Amount in CWIP
CWIP Less Than 1 1-2 years 2-3 Years | More Than 3 Total

year years
At March 31, 2022
Project in progress 25,12 - - - 25.12
At March 31, 2021
Project in progress - - - - -
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Blue Star Engineering & Electronics Limited

Notes to Financial Statements for the year ended March 31, 2022

8. Trade receivables

¢ Lakhs

Current

31st March, 2022

31st March, 2021

Trade receivables considered good-unsecured
Trade receivables - credit implared

Less: Allowance for doubtful debts / Expected credit loss

Total trade recelvables

5,121.56 2,661.24
1,316.38 1,250.95
6,437.94 3,912.19
1,316.38 1,250.95
5,121.66 2,661.24

The movement for allowance for doubtful debts during the year in

| of trade receivables containing significant credit risk are as follows:

P

Particulars 31st March, 2022 31st March, 2021

Opening balances as on 1st April 1,250.95 1,495.48
Impairment loss recognised 65.43 255.40
Less: Allowances provided earlier written off as bad debts - (499.91)
Closing balances as on 31st March 1.316.38 1,250.95

No trade or other receivables are due from directors or other officers of the company either severally or jointly with any other person. Nor any trade or other receivable
are due from firms or private companies respectively in which any director is a partner, a director or a member.
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Blue Star Engineering & Electronics Limited

Notes to Financlal Statements for the year ended March 31, 2022

7. Cash and cash equlvalents

T Lakhs

31st March, 2022

J1st March, 2021

Cash and cash equivalents
Balances with banks:

~ On current accounts 1,905.64 524.29

~ Deposits with original maturity of less than 3 months 10.41 712

Other bank balances

Cash and bank balance not available for immediate use 4,90 219

Cash on hand - 7.06
1,920.95 540.66

8. Other assets ¥ Lakhs

Non-current Current

31st March, 2022

31st March, 2021

31st March, 2022

J1st March, 2021

Contract assets - - 44.70 66.76
Less: Impairment allowance - - (9.34) (17.44)
Net confract assets - - 35.36 49.32
Unbilled revenue (AMC) - - 227.48 210.61
Prepaid gratuity (refer note 25) 17.64 55.26 - -
Capital advances 7.83 9.45 - .
Balance with statutory authorities 68.65 76.01 547.50 472.09
Vendor advances - - 1,738.51 556.32
Prepaid expenses 1,708.83 - 968.22 1,111.25
Accured income on loan - - 0.06 -
Others - - 66.95 7.58
1,803.95 140.72 3,584.08 2,407.17
The movement for allowance for doubtful contract asset during the year are as follows : ¥ Lakhs
J1st March, 2022 J1st March, 2021
Opening balance as on 1st April (17.44) (19.14)
Allowance reversed during the year 8.10 1.70
Closing balance as on 31st March (8.34) (17.44)
Categorisatlon of financlal assets carrled at amortized cost
¥ Lakhs
Particulars 31st March, 2022 31st March, 2021
Trade receivables (refer note 6) 5,121.56 2,661.24
Cash & cash equivalents (refer note 7) 1,820.95 540,66
Loans (current & non current) (refer note 4a) 16,064.22 13.116.20
Total financial assets carrled at ammortized cost 23,106.73 16,318.10
g &
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Blue Star Engineering & Electronics Limited
Notes to Financlal Statements for the year ended March 31, 2022

9(a)

9(b)

Share capital

|Authorised share capital

31st March, 2022

31st March, 2021

No. ¥ Lakh No. ¥ Lakh
10% Cumulative redeemable preferance shares
o o e 18,00,000 1,800.00 18,00,000 1,800.00
Equity shares of ¥2Z each 5,50,00,000 1,100.00 5,50,00,000 1,100.00

Terms & rights to preference shares :

The preference shares shall rank for the dividend in priority to the equity shares of the Company in the event of increase in share capital or winding up of the Company up lo
amount of dividend or any arrears of dividend. Preference share holders will not have any furiher right to paricipate in the profits or assets of the Company.

Termsi/rights attached to equity shares

The company has only one class of Equity Shares having par value of . 2 per share. Each share hoider is entitled to one vote per shars, In the event of liquidation of the
company, the holders of equity shares will be entitied to receive remaining assats of the company, after distribution of all preferential amounts. The distribution will be in the
proportion of number of equity shares held by the shareholders.

Issued and subscribed and pald up share caplital

Equity Shares of ? 2 each issued, subscribed & fully paid up

Particulars

Balance as at 31st March, 2022

Balance as at 31st March, 2021

No. of sharas Amount No. of shares Amcunt
At the beginning of the year 5,29,25,052 1,058.50 5,29,25.052 1,058.50
Issued during the year - - - -
Qutstanding at the end of the year 5,29,25,062 1,068.60 5,29,26,052 1,068.50

Detalls of shareholders holding more than 5% equlty ahares In the Company

Name of the shareholder

31st March, 2022

31st March, 2021

Numbers % holding In the class Numbers % holding In the

class
Blue Star Limited, the Holding Company and Its
|:omlneas 5,29,25,052 100.00% 5,29,25,052 100.00%
Sharaholding pattern of p and In holding during the year
Name of the sharoholdor 31st March, 2022 31st March, 2024
% Ch during

Numbers % helding in the clasa Numbers % holding In the the year

class
Blue Star Limited, the Holding Company and its 5,29,25,052 100.00% 5,29,25,052 100.00% 0%

Nomineas

Other Equity-Nature & purpose of Reserve

Securitles premlum — Where the Company issues shares at a premium, whether for cash or otherwise, a sum equal to the aggregate amount of the premium recelved on thoss
shares have been transferred to “Securities Premium Reserve”. These reserves shall be usad in accordance with the section 52 of the companies Act, 2013 as amended from

time to time.

Capiltal reserve -The capital reserve recognised in the financial statements denote the excass of the Nel Assets acquired over the amount of consideration transferred in business
combination transactions. These reserves shall not be utilised for payment of dividend.

General reserve/ retalned earnings - General reserve Is created out of the profits eamed by the Company by way of transfer from surplus in the statement of profit and loss. The

Company can use thls reserve for payment of dividend and lasus of fully pald-up and not paid-up bonus shares,
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Blue Star Engineering & Electronics Limited
Notes to Financial Statements for the year ended March 31, 2022

10, Borrowings ¥ Lakhs
31st March, 2022 31st March, 2021

Current borrowings
Cash credit / Bank overdrafts (secured) . ®

Total current borrowings - -
Aggregate secured loans - -
Total - u

Cash Credit (Secured)
The cash credit is repayable on demand and carries interest @ 7.6 % to 9.80% secured against books debts & inventory of the Company.The

Company has borrowings from banks on the basis of security of current assets. The quarterly returns or statements of current assets filed by the

Company with banks are in agreement with the unaudited books of accounts.
The Company have not been decleared as wilful defaulter by any bank, financial institutions or other lender.

11. Trade payables
¥ Lakhs

31st March, 2022 31st March, 2021

Trade payables
Dues of micro enterprises and small enterprises (refer below note) 17.76 0.88
Dues of other than micro enterprises and small enterprises 6,385.14 4,295.10
Total payable 6,402.90 4,295.98

Micro and small enterprises disclosure

Particulars 31st March, 2022 31st March, 2021

(a) (i) Principal amount remaining unpaid to any supplier at the end of accounting year
17.76 0.88

(i) Interest due on above

(b) Amount of interest paid by the buyer in terms of section 16 of the Act
0.24 -

(c) Amount of interest due and payable for the period of delay in making payment (which
have been paid but beyond the due date during the year but without adding the interest
specified under this Act).

(d) Amount of interest accrued and remaining unpaid at the end of each accounting year

(e) Amount of further interest remaining due and payable even in the succeeding years,
until such date when the interest dues as above are actually paid to the small enterprise
for the purpose of disallowance as a deductible expenditure under section 23 of the Act,
2006 - -
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Blue Star Engineering & Electronics Limited
Notes to Financial Statements for the year ended March 31, 2022

15. Income tax

The major components of income tax expense for the years ended 31st March, 2022 and 31st March, 2021 are:

¥ Lakhs

For the year ended

31st March, 2022

31st March, 2021

Profit or loss Section
Current Income tax:
Current tax

Total current income tax charge
Deferred tax:

Deferred tax credit/ charge recognised in the statement of profit and loss

Income tax expense reported in the statement of profit or foss

1238.73 913.73
1238.73 913.73

(8.38) 492.01
1,230.35 1,405.74

Reconciliation of tax expense and the accounting profit multiplied by India’'s domestic tax
2021:

rate for 31st March, 2022 and 31st March,

¥ Lakhs

For the year ended

31st March, 2022

31st March, 2021

Accounting profit 4,382.03 3,705.28
Other comprehensive income / (loss) before tax (13.55) 62.74
At India's statutory Income tax rate of 25.168% (31st March, 2021: 25.168%) 4,368.48 3,768.02
Income tax expense at statutory rate 1,099.46 948.34
Disallowance on CSR & house property expense 10.43 79.68
Benefit of lower tax rate on account of certain income 19.85 266.07
Disallowance on depreciation of investment properties 100.61 111.65
At the effective income tax rate 1,230.35 1,405.74
Deferred tax
Deferred tax relates to the following

¥ Lakhs

Balance Sheet

31st March, 2022

31st March, 2021

Provision for doubtful debts 306.52 315.14
Provision made disallowed and allowed only on payment basis 23.82 8.00
Difference between tax book and accounting books

Others 23.03 30.00
Retention (3.27) (4.00)
Prepaid gratuity (7.04) (14.00)
Total 343.06 335.14
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Blue Star Engineering & Electronics Limited

Notes to Financial Statements for the year ended March 31, 2022

16. Revenue from operations

¥ Lakhs

For the year ended

31st March, 2022

J1st March, 2021

Revenue from operations

Sale of products 20,022.01 13,163.79
Sale of services 5,177.53 4,441.87
Contract revenue 1,007.56 239.00
Rental Income 383.42 329.29
Other operating revenus

Sale of scrap 3.28 -
Total revenue from operations 26,593.80 18,173.95
17. Other income ¥ Lakhs

For the year ended

31st March, 2022

31st March, 2021

Net translation gain on monetary assets/liabilities 11.31 7.92
Interest Income
- Inter-corporate deposits 651.12 516.83
- Income tax refund 76.53 90.24
- Interest received - Banks 1.27 -
- Others 0.48 14.23
Dividend on mutual fund 7.21 5.18
Provisions and liabilities no longer required, written back 372.75 238.83
Total 1,120.67 873.23
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Blue Star Engineering & Electronics Limited

Notes to Financial Statements for the year ended March 31, 2022

18. Cost of raw materlal and components consumed

¥ Lakhs

For the year ended

31st March, 2022

31st March, 2021

Cost of material consumed and project costs 3,995.76 2,266.85
Total cost of material consumed and project costs 3,995.76 2,266.85
[Purchase of stock In trade 14,529.76 | 8,427.24 |

Changes in inventories

Inventories at the end of the year

Traded goods 1,744.70 1,471.78
1,744.70 1,471.78

Inventories at the beginning of the year

Traded goods 1,471.78 2.016.69
1.471.78 2,016.69

(Increase) / Decrease In inventorles (272.92) 544.91

¥ Lakhs

19, Employee benefits expense

For the year ended

20. Depreclation and amortizatlon expenses

31st March, 2022 31st March, 2021

Salaries, wages and bonus 2,980.55 1,961.50
Conltribution to provident and other funds (refer note 25) 105.13 92.72
Graluity expense (refer note 25) 23.93 27.04
Other employment benefits 44.48 26.09
Staff welfare expenses 21.75 32.47
3,175.84 2,139.82

¥ Lakhs

For the year ended

31st March, 2022 31st March, 2021
Depreciation on tangible assets (refer note 3a) 77.48 89.04
Amortization of intangible assets (refer note 3¢) 3.1 1.63
Depreciation on investment properties (refer note 3b) 356.08 381.51
436.67 482.18
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Blue Star Engineering & Electronics Limited
Notes to Financial Statements for the year ended March 31, 2022

21, Finance costs ¥ Lakhs
For the year ended
31st March, 2022 31st March, 2021
Interest on working capital 13.45 60.68
Bank charges 35.26 35.32
Interest on MSME vendors 0.24 -
48.95 96.01
22. Other expenses ¥ Lakhs
For the year ended
J1st March, 2022 31st March, 2021
Stores and spares consumed 0.09 0.35
AMC subcontracting cost 0.03 -
Rent 76.34 50.83
Rates and taxes 47.50 149.39
Power and fusl 1.66 8.81
Insurance 18.07 21.63
Repairs and maintenance 28.75 22,44
Advertising and sales promotion 5.83 9.24
Communication expenses 52.54 47.18
Commission, discounts and incentives on Sales 30.18 18.24
Freight and forwarding charges 74.66 75.53
Travelling and conveyance 394.26 296.28
Printing and stationery 10.18 3.45
Legal and professional fees 265.33 157.71
Payment to auditors (refer details A below ) 25.47 18.05
Corporate social responsibility expenses (refer details B below) 76.24 50.00
Loss on sale of fixed assets (net) 1.52 17.17
Bad debts / advances written off 25.68 499.91
Provision for doubtful debts and advances and expected credit loss (net) 66.36 (249.69)
Miscellaneous expenses 54.69 56.39
Payment of shared service charges to holding company 132.00 132.00
1,418.38 1,384.89
A. Payment to auditors ¥ Lakhs
For the year ended

31st March, 2022

31st March, 2021

As auditor:
Audit fee
Limited review
In other capacity
Other services
Reimbursement of expenses

17.00 12.00
6.00 3.00
2.00 3.00
0.47 0.05

25.47 18.05
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B Corporate social responsibility expenses

¥ Lakhs

For the

ear ended

31st March, 2022

31st March, 2021

i) Amount required to be spent by the company 72.60 50.42
i) Amount of expenditure incurred 81.81 44.00
iii) Shortfall/ (Excess) during the end of the year (2.79) 6.42

iv) Total of previous year shortfall / excess
v) Reason for shortfall

Finding of credible
projects in the pandemic
situation.

vi) Nature of CSR activities Diagnostic support Diagnostic support

programme programme
vii) Details of related parties NA NA
viii)lWhere a provision made with respect to a liability by entering into a contractual NA NA
obligation, the movement in the provision during the year shown separately
23. Earning per shares (EPS)
The following reflects the income and share data used in the basic and diluted EPS computations ;

For the year ended

31st March, 2022

31st March, 2021

Profit attributable to equity holders of the company 3,151.68 2,299.54
Weighted average number of equity shares 5,29,25,052 5,29,25,052
Basic and diluted earnings per share 5.95 4.34
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Blue Star Engineering & Electronics Limited
Notes to Financial Statements for the year ended March 31, 2022

24 Critical accounting judgements and key sources of estimation uncertainty

The preparation of financial statements requires management to make judgements, estimates and assumptions about the reported amounts of
assets and liabilities, and, income and expenses that are not readily apparent from other sources. Such judgments, estimates and associated
assumptions are evaluated based on the Company’s historical experience, existing market conditions, as well as forward looking estimates
including estimation of the effects of uncertain future events, which are believed to be reasonable under the circumstances. Actual results may
differ from these estimates. The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period or in the period of the revision and future
periods if the revision affects both current and future periods.

The following are the critical judgements and estimations that have been made by the management in the process of applying the Company's
accounting policies and that have the most significant effect on the amount recognised in the financial statements and/or key sources of
estimation uncertainty that may have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year.

Expected cost of completion of projects / Long term service contracts

For the purpose of arriving at Revenue from projects, the Company's Management estimates the cost to completion for each project.
Management systematically reviews future projected costs and compares the aggregate of costs incurred to date and future costs projections
against budgets, on the basis of which, proportionate revenue (or anticipated losses), if any, are recognized.

Warranties

Provision for warranty costs in respect of products sold which are still under warranty is based on the best estimate of the expenditure that will
be required to settle the present obligation at the end of the reporting period. Warranty costs are estimated by the management based on
specific warranties, claims and claim history. Provision is made for estimated liability in respect of warranty cost in the year of sale of goods.

Employee benefit plans
The present value of defined benefit obligations is determined on an actuarial basis using a number of underlying assumptions, including the

discount rate and expected increase in salary costs. Any changes in these assumptions will impact the carrying amount of obligations.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in
active markets, their fair value is measured using valuation techniques including the DCF model. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair values. Judgements
include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the
reported fair value of financial instruments.

Impairment of financial assets

The impairment provision for financial assets (other than trade receivables) are based on assumptions of risk of default and expected loss
rates, The Company makes judgements about these assumptions for seiecting the inputs to the impairment calculation, based on the
Company's past history, existing market conditions as well as forward looking estimates at the end of each reporting period.

Trade receivables are stated at their nominal values as reduced by appropriate allowances for estimated irrecoverable amounts which are
based on the aging of the receivable balances and historical experiences. Individual trade receivables are written off when management
deems them not be collectible.

Income taxes
Provision of current and deferred tax liabilities is dependent on Management estimate of the allowability or otherwise of expenses incurred and

other debits to profit or loss. Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit will be
available against which the losses can be utilized. Significant management judgement is required to determine the amount of deferred tax

assets that can be recognized, based upon the likely timing and the level of future taxable profits together with future tax planning strategies.
Significant judgements are also involved in determining the provision for income taxes, including amount expected to be paid/recovered for
uncertain tax positions. In assessing the probable outcome of the uncertain tax positions management considers the expert advice, past
pronouncements, judgements on the matter under litigation, changes in regulations and related interpretations and accordingly, determines the
amount of requisite tax provisions and / or contingent liability disclosures, as applicable. The actual outcome of the uncertain tax positions
could be different than those estimated by the management.

COVID 19 - Recoverability of assets

In assessing the recoverability of assets such as inventories, trade receivables, contract assets and their estimated costs to completion, and
other assets, based on current indicators of future economic conditions the Company expects to recover the carrying amounts of its assets.
The impact of the global health pandemic, COVID 19, may be different from that presently estimated and would be recognised in the financial
statements when material changes to economic conditions arise.
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Blue Star Engineering & Electronics Limited
Notes to Financial Statements for the year ended March 31, 2022

26. Related party disclosure

Name of the Related partles where control exists irrespective of whether transactions
have occurred or not.

Related parties where controls exists- Holding Company
Blue Star Limited

Key Management Personnel

Mr. Vir Advani, Chairman

Mr. B Thiagarajan, Director

Mr. Neeraj Basur, Director

Mr. Prem Kalliath, Chief Executive Officer

The following table provides the total amount of transactions that have been entered into with related parties for
the relevant financial year and the balances receivable or payable on account of the same as on the balance

sheet date.:

¥ Lakhs

31st March, 2022

31st March, 2021

Blue Star Limited

Income:

Contract revenue 946.05 82.33
Sale of traded goods - 1.01
Rent income 324,54 329.29
Interest Income on Inter corporate deposit 651.33 489.05
Expenses:

Purchase of stock -in -trade 156.85 11.47
Shared service cost 132.00 132.00
Recovery of other expense 48.68 -
Other transactions:

Inter corporate deposits placed 16,000.00 13,000.00
Ke nagement Person P

Remuneration:

Prem Kalliath 233.50 191.78
Loan given/ (recovery)

Prem Kalliath (1.33) (0.11)
Balance Outsanding :

Blue Star Limited

Loans 16,000.00 13,000.00
Balance due -receivable/(payable)

Debtors 16.87 1.76
Other current liabilties (324.44) (379.57)
Other current financial asset - ~
Lease rental deposit 255.95 264,77
Balance receivable from Loan given to KMP

Prem Kalliath 14.88 16.22

T
2fing & AN\
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Blue Star Englneering & Electronics Limited
Notes to Financlal Statements for the year ended March 31, 2022

27. Segment Information:

A. Primary segment reporting (by business segment)

The Company’s business segments are organised around product lines as under:

a. Plumbing & fire-fighting systems including contracting business of engineering, construction, installation, commissioning and after sales service.

b. Professional Electronics and Industrial Systems includes trading and services for industrial products and systems, Material Testing Equipment & Systems
(Destructive /Non-destructive), Data Communication Products & Services, Testing & Measuring Instruments and Healthcare Systems.

c. Providing properties on Rent.

d. The Executive management committee monitors the operating results of its business units separately for the purpose of making decisions about resource
allocation and performance assessment. Segment performance is evaluated based on profit or loss and is measured consistently with profit or loss in the
financial statements.

Segment rev 1 results and other Information: ¥ Lakhs

I.| SEGMENT REVENUE As at 31st March, 2022 As at 31st March, 2021

I. Plumbing and fire fighting systems 827.58 73,93

ii. Professional electronics and industrial systems 25,382.81 17,770.73

iii. _Renting of properties 383.42 329.29
TOTAL SEGMENT REVENUE 26,593.01 18,173.95

Il. SEGMENT RESULT

i. Plumbing and fire fighting systems 166.16 3.73

il. Professional electronics and industrial systems 4,079,114 3,379.88

iii. Renting of properties {1.40) (118.66)
TOTAL SEGMENT RESULT 4,243.90 3,264.95
Less: i) Finance cost 148.70) (96.01)

ii) Other un-allocable expenditure net of un-allocable income 186.83 536.36

TOTAL PROFIT BEFORE TAX 4,382.03 3,705.28
Less: Provision for laxes (1,230.35) (1,405.74)
NET PROFIT /(LOSS) AFTER TAX 3,151.68 2,299.54
lil. OTHER INFORMATION: ¥ Lakhs

A.SEGMENT ASSETS

As at 31st March, 2022

As at 313t March, 2021

i. Plumbing and fire fighting systems 1,086.31 659.62

il. Professional electronics and industrial systems 13,022.94 6,354.59

iii. Renting of properties 3,475.23 4,446.57
TOTAL SEGMENT ASSETS 17,584.48 11,460.78

Add: Un-allocable corporate assels 17,611.80 14,320.10
TOTAL ASSETS 35,196.28 25,780.88
B. SEGMENT LIABILITIES

i. Plumbing and fire fighting systems 1.389,56 530.32

ii. Professional electronics and Industrial systems 15,557.81 10,066.48

lii. Renting of properties 256.58 301.15
TOTAL SEGMENT LIABILITIES 17,203.95 10,397.96

Add: Un-allocable corporate liabilities (326,59) (297.86)
TOTAL LIABILITIES 16,877.36 10,600.09
C. ADDITIONS TO NON CURRENT ASSETS

i. Plumbing and fire fighting systems - -

ii. Professional electronics and industrial systems 32.47 17.81

iii. Renting of properties - -

iv. Other un-allocable - -
TOTAL 3247 17.81
D. DEPRECIATION & AMORTISATION EXPENSE

i. Plumbing and fire fighting systems

ii. Professional electronics and Industrial systems 64.54 89.04

iil. Renting of properties 356.08 391.51

iv. Other un-allocable 16.05 1.63
TOTAL 436.67 482.18
E. NON CASH EXPENSES OTHER THAN DEPRECIATION

i. Plumbing and fire fighting systems - 19.00

ii. Professional electronics and industrial systems 92.04 231.21

iii. Renting of properties E =

7 a®lNG & Xy
¢
/
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Blue Star Engineering & Electronics Limited
Notes to Financlal Statements for the year ended March 31, 2022

28. Derlvative Instruments and attached forelgn currency exposure

The Company has a well-defined forex risk management policy which ensures proactive and regular monitoring and managing of foreign
exchange exposures. Financial risks relating to changes in exchange rates are hedged by forward and options contracts. The hedging strategy
Is used towards managing currency fluctuation risk and the Company does not use foreign exchange forward and options contract for trading
or speculative purposes,

Forward and options contract are fair valued at each reporting date. The resultant gain or loss of forward and option contract is recognised in
the Statement of Profit and Loss.

Commaodity risk is mitigated by entering into annual rate contracts with major suppliers which is factored in pricing decisions. This approach
provides sufficient mitigation against volatility in commodity rates

a) Derivatlve Instruments: Forward contract outstanding as at Balance Sheet date

|Particulars As at 31st March, 2022 As at 31st March, 2021
Forelgn Currency Amount in ¥ Lakhs Amount in ¥ Lakhs
Foreign Currency Foreign Currency

Particulars of derivatives
Forward cover to purchase USD & - - 73,800 54
CNY:

b) Particulars of Un-hedged forelgn Currency Exposure as at the Balance Sheet date

Particulars As at 31st March, 2022 As at 31st March, 2021
Forelgn Currency Amount In ¥ Lakhs Amount In € Lakhs
Forelgn Currency Forelgn Currency
In Lakh In Lakh
Bank balances
AED 0.41 8.53 0.35 6.83
EUR 5.04 424.59 1.92 164.97
CAD 1.92 116.21 0.39 22.56
Uspb 11.85 897.80 3.18 233.58
Recelvables
AED 0.43 B.81 0.43 8.50
CAD 0.47 28.20 - -
EUR 0.86 72.05 2.18 187.43
GBP 0.08 8.20 0.08 7.84
JBY 22.75 14.14 22,75 15.04
uso 1.30 98.60 10.17 743.82
Payables

AED 0.48 10.03 0.49 9.63
CAD 0.00 0.25 0.15 8.60
EUR 0.71 59.42 4.81 412.46
GBP - - 0.01 1.40
JPY 74.83 46.51 0.14 0.09
MYR 0.03 0.58 -

Uso 5.46 413.64 7.1 519.74

28. Falr value hierarchy

Quantitative discl os falr value ement helrarchy as at 31st March 2022

Slgnificant Un
observable
Inputs (Level
)

Quoted prices In Significant
Date of Valuation Total actlve markets |observable inputs
(Level1) {Level 2)

Partlculars

Assaets for which fair values are
disclosed:

Investment property (refer note 3b) March 31, 2022 7,014,03 - - 7,014.03

Liabilities measured at falr values :
Derivatives not designated as hedges March 31, 2022 - . - -
- Foreign exchange forward cantracts (refer note 12)
Assets for which falr values are

disclosed:

Investment praperty (refer note 3b) March 31, 2021 6,957.76 - - 6,957.76

Liabilities measured at falr values :
Derivatives not designated as hedges March 31, 2021 1.29
——= F_crefgn exchange forward contracts (refer note 12)
/ﬁ‘,-ﬁ'K”VS' E
/ / ""/ - ) \Cf

/)
Ly
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Blue Star Engineering & Electronics Limited
Notes to Financial Statements for the year ended March 31, 2022

30. Financial risk mgt objectives & policies
Financial risk management obJectives and policies

The Company's principal financial liabilities comprise of short tenured borrowings, trade and other payables and financial
guarantee contracts. Most of these liabilities relate to financing Company’s working capital cycle. The Company has trade and
other receivables, loans and advances that arise directly from its operations. The Company also enters into hedging transactions to
cover foreign exchange exposure risk.

The Company is accordingly exposed to market risk, credit risk and liquidity risk.

The Company's senior management oversees management of these risks. The senior professionals working to manage the
financial risks and the appropriate financial risk governance framework for the Company are accountable to the Board of Directors.
This process provides assurance that the Company's financial risk-taking activities are governed by appropriate policies and
procedures and that financial risks are identified, measured and managed in accordance with Company's policies and overall risk
appetite. All foreign currency hedging activities for risk management purposes are carried out by a specialist treasury team that
have the appropriate skills, experience and supervision. In addition, independent views from bankers and currency market experts
are obtained periodically to validate risk mitigation decisions. It is the Company's policy that no trading in derivatives for speculative
purposes shall be undertaken.

The Board of Directors review and agree policies for managing each of these risks which are summarised below:
Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
prices. Market prices comprise currency rate risk and interest rate risk. Financial instruments affected by market risk include loans
and borrowings, deposits, advances and derivative financial instruments.

The Company's activities expose it to a variety of financial risks, including the effects of changes in foreign currency exchange
rates and interest rate movement,

The Company uses derivative financial instruments such as foreign exchange forward contracts and options to manage its
exposures to foreign exchange fluctuations.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
foreign exchange rates. The Company transacts business in local currency and in foreign currency, primarily US Dollars. The
Company has foreign currency trade payables and receivables and is therefore, exposed to foreign exchange risk. The Company
may use forward contracts or foreign exchange options towards hedging risk resulting from changes and fiuctuations in foreign
currency exchange rate. These foreign exchange contracts, carried at fair value, may have varying maturities varying depending
upon the primary host contract requirement and risk management strategy of the company.

The Company manages its foreign currency risk by hedging appropriate percentage of its foreign currency exposure, as per its
established risk management policy.

Foreign currency sensitivity
The following table demonstrates the sensitivity in the USD, Euro and other currencies to the functional currency of the Company,

with all other variables held constant. The impact on the Company's profit before tax is due to changes in the fair value of monetary
assets and liabilities including foreign currency derivatives.

Effect on profit before tax
Particulars Ch::g:;:g‘;":f:cy For the Year | For the Year
Ended March 31, | Ended March
2022 31, 2021
US Dollars +5% 29.14 22,88
-5% (29.14) (22.88)
Euro +5% 21.86 3.00
-5% (21.86) (3.00)
CAD +5% 7.21 0.69
-5% (7.21) (0.69)
Jpy +5% (1.62) 74.76
-5% 1.62 (74.76)
AED +5% 0.37 0.29
-5% (0.37) (0.29)
MYR +5% 0.03 -
. 5% (0.03) .
CIN « - GBP +5% 0.41 0.32
-5% (0.41) (0.32)
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Credit risk

Credit risk is the risk that a counter party will not meet its obligations under a financial instrument or customer contract, leading to a
financial loss. The Group is exposed to credit risk from its operating activities, primarily trade receivables and from its financing
activities, including deposits with banks, foreign exchange transactions and other financial instruments.

1 Trade receivables
Customer credit risk is managed by each business unit subject to the Company's established policy, procedures and controls

relating to customer credit risk management. Trade receivables are non-interest bearing and are generally on credit term in line
with respective industry norms. Outstanding customer receivables are regularly monitored. The Company has no concentration of
credit risk as the customer base is widely distributed both economically and geographically. (refer note 6a for detailed ageing)

2 Financial instruments and cash deposits
Credit risk from balances with banks and mutual funds is managed by Company's treasury in accordance with the Board approved

policy. Investments of surplus funds, temporarily, are made only with approved counterparties, mainly bank fixed deposits and

mutual funds, who meet the minimum threshold requirements under the counterparty risk assessment process.

Liquidity risk

Liquidity risk is the risk that the Group may not be able to meet its present and future cash and collateral obligations without
incurring unacceptable losses. The Company's objective is to, at all times maintain optimum levels of liquidity to meet it cash and
collateral requirements. The Company closely monitors its liquidity position and deploys a robust cash management system. It
maintains adequate sources of financing including loans, debt, and overdraft from both domestic and international banks at an
optimised cost. It also enjoys strong access to domestic and international capital markets across various debt and hybrid
instruments

31, Capital management
Capital includes equity attributable to the equity holders of the company and net debt.
Primary objective of Company’s capital management is to ensure that it maintains an optimum financing structure and healthy
retums in order to support its business and maximize shareholder value.
The Company manages its capital structure and makes adjustments, in light of the changes in economic conditions or business
requirements.

32. (a) Disclosure u/s 186(4) of the companies Act, 2013
During the year the Company has placed Inter Corporate Deposits (ICD) with holding company aggregating to ¥.16,000 Lakh for
financing the working capital demands of the business.

32. (b) Aggregation of expenses disclosed in Cost of material consumed and Project cost (Note 18) in respect of specific items
included in Other expenses (Note 22) is as follows:

Cost of material
Nature of expenses consumed and Other expenses Total
project cost \
Travelling & conveyance 2.00 394.26 396.26 )
(0.76) (296.28) (297.04)
Legal & professional fees - 295.33 295.33
- (157.71) (157.71 1 e
Figures in brackets relate to the previous year \ e

@
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Blue Star Engineering & Electronlcs Limited
Notes to Financlal Stataments for the year ended March 31, 2022

31 Contingent liabllitles
Fulure cash outflows In respect of matters

dl are

only on receipt of Judgments / declsions pending at varlous for

d and ly, na pravislon for the I liabllity has baen recognized in lhe financlal statements.
The Company's pending Iiligations comprise of proceedings pending with tax auth The Company has
are requlred and disclosed conlingenl llabllittes where in its fi ial st The Ci
slalements,
¥ Lakhs
Particulars J1st March, 2022 J1st March, 2021
Claims against the company nol acknowisdged as dobis In respodt of 50105
tax matters 98.64 28782
Incomo tax mattors 1,780,00 1.788.00
| Total 1,885.64 2,073,682
34 Commitments
¥ Lakhs

318t March, 2022

31st March, 2021

568.73

Particulars
slimated amount of contracts romaining (o be execuled on capital account
Ll P for (n#! of

35 Di in with from with 8
(a) DIsaggregation of revenue
The Cempany disaggregates revenue from with by
perfarmance,
The table below presents from with

1] for Ihe year ended March 31, 2022 by
\he nature, amount, liming and uncarlainly of revenues and cash flows are affected by Industry, market and cther economic factors:

and

The

d all lis pending liligations and pi q y p
pany does nol expecl lhe outcome of these proceedings to have a materlal advers

does not expect these claims (o

I-ype. The Comp

and has

ided for where provision:
@ sffscl on the financial

In the manner In which the chlef operating decision-maker (CODM) decides aboul the resourcs allocation and reviews

y belleve Ihat this disaggregatlon besl deplcts how

¥ Lakhs
Your andad 3181 March, 2022 Yoar anded 31et March, 2021
Revenue by segmaent type Over time At a polint In time Total Ovar time At a point In time Total

Plumbing and firefighling systoms 827.58 - 827.58 73.83 - 73.93
Prof | and Indusirial systoms 3,808.71 21,476.09 25,362.80 3,585.54 14,205.18 17,770.73
Ronting of properties 383,42 - 38342 329.26 - 326.20
Total 5,117.71 21,476.09 26,593.80 3,968.76 14,206.19 18,173.95
(b) Reconclliation of contracted price with the revenus recognized In profit or loss

® Lakhs
?aru:ulm 315t March, 2022 | 31st March, 2021
Sales of prod al transaclion prico 20,022.01 13,183.79
Luss: Rebales a F;
R on sale of produts 20,022,01 13,1683,79
There are o variabla considaration In contract prica of projact revenue,

€ Lakhs

Particulars

Jist March, 2022

|Opening balance- conlract assets (net of impaimment)
Ogaening balance contract llabillties*
Rovanue recognised during the year

Loss: Progross billing during the year

256.93

Closing halance

Closing balance contract assels (nel of Impaltmaont)
Claking balance contract llablilties including Income Ived In advanco

*The Company has recognised revenus aut of opening contract liabilities
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Blue Star Englneering & Electronics Limited
Notes to Financlal Statements for the year ended March 31, 2022

37. Leases
Operating lease : company as a lessee
The Company has entered into operating lease agreements for storage locations and residential premises for its employees . Lease rental
expenses debited to Statement of Profit & Loss under rent charges ¥ 76.34 Lakhs (31st March 2021; % 50.83 Lakhs).

Operating lease : company as a lessor

The Company has entered into operating lease agreements. The future lease rental receipts are determined on the basis of monthly lease receipt
terms as per the agreements. Lease rental income credited to Statement of Profit and Loss is ¥ 383.42 Lakhs (31st March 2021 : ¥ 329.29
Lakhs).

38. Code on social security
The Code on Social Security, 2020 (‘the Code’) received presidential assent on September 28, 2020. However, the date on which the Code will
come into effect has not yet been notified. The Company will assess the impact of the Code on its books of account in the period(s) in which the
provisions of the Code becomes effective

39. Other statutory information
(iy The Company do not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any
Benami property.
(i) The Company do not have any transactions with companies struck off.
(i) The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period,
(iv) The Company has not traded or invested in crypto currency or virtual currency during the financial year.
(v) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (intermediaries) with
the understanding that the intermediary shall:
(a) directly or Indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behaif of the company (ultimate
beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries
(vi) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (funding party) with the understanding
(whether recorded In writing or otherwise) that the Company shalll:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(ultimate beneficlaries) or
(b) provide any guarantee, security or the like on behalf of the ultimate beneficiaries,
(vii) The Company has not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income
Tax Act, 1961
(viiiy The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Companies Act, 2013 read with
Companies (Restriction on number of Layers) Rules, 2017
(ix) The Company has not entered into any scheme of arrangement which has an accounting Impact on current or previous financial year
(x) The Company has not traded or invested in Crypte currency or Virtual Currency during the financiat year
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40. Prevlous Year Comparatives

Corresponding figures for the Immedlately preceding period are disclosed in the financial statements. Previous years' figures have been
regrouped/reclassified where necessary to conform to this year's classification.

For and on behalf of the Board of Directors ¢
Blue Star Engineering & Electronics Limit

l\/ C Vir S Advani Neeraj Basur
.

Chairman Director

Pramw Sivakumar Ramani

CEO CFO
) Yogesh Joshi
Company Secretary

. “Placa : Mumbai
- Date : 27th April,2022
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