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INDEPENDENT AUDITOR’S REPORT

To The Members of Blue Star Engineering and Electronics Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Blue Star Engineering and
Electronics Limited (the “Company”), which comprise the Balance Sheet as at March 315t
2026, and the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Cash Flows and the Statement of Changes in Equity for the year ended on that
date, and notes to the financial statements, including a summary of material accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013 (the “Act”) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act, ("Ind AS”) and
other accounting principles generally accepted in India, of the state of affairs of the Company
as at March 31t 2026, its profit and other comprehensive income, its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing ("SA"s) specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor’s Responsibility for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAI") together
with the ethical requirements that are relevant to our audit of the financial statements under
the provisions of the Act and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI’s Code of Ethics.
We believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

» The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Directors report, but does not
include the financial statements and our auditor’s report thereon.

e Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

e In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained during the course
of our audit or otherwise appears to be materially misstated.

o If, based on the work we have performed, we conclude that there is a material
misstatement of this other infarmatian, we are required to report that fact. We have
nothing to report in this regard.
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Responsibilities of Management and Board of Directors for the Financial Statement

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive
income, cash flows and changes in equity of the Company in accordance with the accounting
principles generally accepted in India, including Ind AS specified under section 133 of the
Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management and Board of Directors are responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Board of Directors either intend to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Company’s Board of Directors is also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls with reference to financial statements
in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.
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e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the
Company to express an opinion on the financial statements.

Materiality is the magnitude of misstatements in the financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with Board of Directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant def|C|enC|es
in internal financial controls that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Cash Flows and Statement of Changes in Equity dealt with
by this Report are in agreement with the relevant books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified
under Section 133 of the Act.

€) On the basis of the written representations received from the directors as on March
31st, 2026 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31%t, 2026 from being appointed as a director in terms of
Section 164(2) of the Act.
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f)

g)

h)

With respect to the adequacy of the internal financial controls with reference to
financial statements of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure A”. Our report expresses an unmodified
opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls with reference to financial statements.

With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended, in our opinion and
to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance
with the provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to
us:

i.  The Company has disclosed the impact of pending litigations on its financial
position in its financial statements.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

lii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv. (a) The Management has represented that, to the best of its knowledge and
belief, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person(s) or entity(ies), including
foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, directly or
indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of its knowledge and
belief, no funds have been received by the Company from any person(s)
or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the
Company shall, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Uitimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures performed that have been considered
reasonable and appropriate in the circumstances, nothing has come to our
notice that has caused us to believe that the representations under sub-
clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above,
contain any material misstatement.

v.  The company has not declared or paid any dividend during the year and has
not proposed final dividend for the year.
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vi. Based on our examination, which included test checks, the Company has used
accounting software systems for maintaining its books of account for the
financial year ended March 31%, 2026 which have the feature of recording
audit trail (edit log) facility and the same has operated throughout the year
for all relevant transactions recorded in the software systems. Further, during
the course of our audit we did not come across any instance of the audit trail
feature being tampered with and the audit trail has been preserved by the
Company as per the statutory requirements for record retention.

2. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by
the Central Government in terms of Section 143(11) of the Act, we give in “Annexure B”
a statement on the matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

4\’.-’@&#1-—« L

Ketan Vora

Partner

Membership No.100459
UDIN: 26100459SABIHT5978

Place: Mumbai
Date: May 5%, 2026
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ANNEXURE "A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls with reference to financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (the
“Act")

We have audited the internal financial controls with reference to financial statements of Blue
Star Engineering and Electronics Limited (the “Company”) as at March 31%t, 2026, in
conjunction with our audit of the Ind AS financial statements of the Company for the year
ended on that date.

Management’'s and Board of Directors’ Responsibilities for Internal Financial
Controls

The Company’s management and Board of Directors are responsible for establishing and
maintaining internal financial controls with reference to financial statements based on
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the respective company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements of the Company based on our audit. We conducted our
audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants
of India and the Standards on Auditing prescribed under Section 143(10) of the Companies
Act, 2013, to the extent applicable to an audit of internal financial controls with reference to
financial statements. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to financial
statements, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’'s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls with reference to
financial statements.
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Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control with reference to
financial statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal! Financial Controls with reference to financial
statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to financial
statements to future periods are subject to the risk that the internal financial control with
reference to financial statements may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us
the Company has, in all material respects, an adequate internal financial controls with
reference to financial statements and such internal financial controls with reference to
financial statements were operating effectively as at March 31%t, 2026 based on the criteria
for internal financial control with reference to financial statements established by the
respective Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm's Registration No. 117366W/W-100018)

Ketan Vora

Partner

Membership No.100459
UDIN: 26100459SABJHT5978

Piaca: Mumbai
Date: May 5%, 2026

-
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ANNEXURE “"B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to paragraph 2 under ‘Report on Other Legal and Regulatory
Requirement’ section of our report of even date)

In terms of the information and explanations sought by us and given by the Company and
the books of account and records examined by us in the normal course of audit and to the
best of our knowledge and belief, we state that:

(iY(a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and investment
properties.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(i)(b) The Company has a program of verification of property, plant and equipment and
investment properties, so to cover all the items once every 3 years which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. Pursuant
to the program, certain assets were due for verification during the year and were physically
verified by the management during the year. According to the information and explanations
given to us, no material discrepancies were noticed on such verification.

(i)(c) Based on our examination of the registered title deed and other records provided to
us, we report that, the title deeds of all the immovable properties, (other than immovable
properties where the Company is the lessee and the lease agreements are duly executed in
favour of the Company) disclosed in the financial statements included in (property, plant
and equipment and investment property) are held in the name of the Company as at the
balance sheet date.

(i)(d) The Company has not revalued any of its property, plant and equipment and intangible
assets during the year.

(i)(e) No proceedings have been initiated during the year or are pending against the
Company as at March 31%, 2026 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

(ii)(a) The inventories except for (goods-in-transit), were physically verified during the year
by the Management at reasonable intervals. In our opinion and based on information and
explanations given to us, the coverage and procedure of such verification by the
Management is appropriate having regard to the size of the Company and the nature of its
operations. In respect of goods in transit, the goods have been received subsequent to the
year end. No discrepancies of 10% or more in the aggregate for each class of inventories
were noticed on such physical verification of inventories, when compared with the books of

account.

(ii)(b) According to the information and explanations given to us, the Company has been
sanctioned working capital limits in excess of Rs. 5 crores, in aggregate, at points of time
during the year, from banks on the basis of security of current assets. In our opinion and
according to the information and explanations given to us, the quarterly returns or
statements comprising (stock statements, debtors and creditors) filed by the Company with
such banks are in agreement with the unaudited books of account of the Company of the
respective quarters. The company has not been sanctioned any working capital facility from
the financial institutions.
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(iii}(a) The Company has provided unsecured loans, during the year and details of which are
given below:
Amount (Rs. In crores)
Particular Loans
A. Aggregate amount granted / provided during the year:
- Parent Company 535
- Fellow Subsidiary 295
- Others (Employees) 0.09
B. Balance outstanding as at balance sheet date in respect of above
cases:
- Parent Company 120
- Fellow Subsidiary 85
- Others (Employees) 0.38

The Company has not provided any guarantee or security to any other entity during the
year.

(iii)(b) In our opinion, the terms and conditions of the grant of all the above-mentioned
loans provided, during the year are, in our opinion, prima facie, not prejudicial to the
Company'’s interest.

(iii} (c) In respect of loans granted the schedule of repayment of principal and payment of
interest has been stipulated and the repayments of principal amounts and receipts of interest
are regular as per stipulation.

(iii)(d) According to information and explanations given to us and based on the audit
procedures performed, in respect of loans granted by the Company, there is no overdue
amount remaining outstanding as at the balance sheet date.

(iii)(e) No loan granted by the Company which has fallen due during the year, has been
renewed or extended or fresh loans granted to settle the overdues of existing loans given

to the same parties.

(iii)(f) According to information and explanations given to us and based on the audit
procedures performed, the company has not granted any loans either repayable on demand
or without specifying any terms or period of repayment, during the year. Hence reporting
under clause (iii) (f) is not applicable.

(iv) The Company has complied with the provisions of Sections 185 and 186 of the
Companies Act, 2013 in respect of loans granted, investments made and guarantees and

securities provided, as applicable.

(v)The Company has not accepted any deposit or amounts which are deemed to be deposits.
Hence, reporting under clause (v) of the Order is not applicable.

(vi) The maintenance of cost records has not been specified for the activities of the Company
by the Central Government under section 148(1) of the Companies Act, 2013.

(vii)(a) According to the information and explanations given to us, in respect of statutory
dues:

r

Undisputed statutory dues, including Goods and Service tax, Provident Fund, Employees
State Insurance, Income-tax, duty of Custom, cess and other material statutory dues
applicable to the Company have generally been regularly deposited by it with the appropriate
authorities.
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There were no undisputed amounts payable in respect of Goods and Service tax, Provident
Fund, Employees’ State Insurance, Income-tax, duty of Custom, cess and other material
statutory dues in arrears as at March 315, 2026 for a period of more than six months from

the date they became payable.

(vii) (b) Details of statutory dues referred to in sub-clause (a) above which have not been

deposited as on March 31%, 2026 on account of disputes are given below:

)
ég\/ MUEAT ) £
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Name of | Nature of ‘ Amount | Amount | Periodto | Forum where
the Statute the Dues (Rs. In Paid which Dispute is
crores) (Rs. In the Pending
crores) Amount
Relates -
FY
Maharashtra Value 1.22 0.23 2013-14 Maharashtra
Value Added Added Sales Tax
Tax, 2022 Taxes, Tribunal
Interest,
and
Penalty on
the same |
GST Law, GST Tax, Appellate Joint
Delhi Interest 0.04 0.0016 2017-18 Commissioner
Penalty on (Appeals)
the same
GST Law, GST Tax, 0.01 0.0005 2017-18 Appellate
Kerala Interest Authority
Penalty on
the same
GST Law, GST Tax, 0.18 0.01 2020-21 Appellate
Gujrat Interest Authority
Penalty on
. the same
GST Law, GST Tax, 0.85 0.04 2018-19 Appeliate Joint
Delhi Interest Commissioner
Penalty on (Appeals)
the same
GST Law, GST Tax, 0.09 0.00 2019-20 Appellate Joint
Delhi Interest Commissioner
Penalty on (Appeals)
| the same
[ GST Law, GST Tax, 0.60 0.03 2019-20 Appellate Joint
Telangana Interest Commissioner
Penalty on (Appeals)
the same
GST Law, GST Tax, 0.54 0.05 2020-21 Appellate Joint
Maharashtra Interest Commissioner
Penalty on (Appeals)
the same
GST  Law, GST Tax, 0.18 0.01 2021-22 Appellate
Tamil Nadu Interest Deputy
Penalty on Commissioner
the same B (Appeals)
GST Law, GST Tax, 0.04 0.00 2021-22 Appellate
Tamil Nadu Interest Deputy
Penalty on Commissioner
the same (Appeals)
% P :\\
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(viii) There were no transactions relating to previously unrecorded income that were
surrendered or disclosed as income in the tax assessments under the Income Tax Act, 1961

(43 of 1961) during the year.

(ix)(a) The company has not taken any loans or other borrowings from any lender. Hence
reporting under clause 3(ix)(a) of the Order is not applicable to the company.

(ix)(b) The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

(ix)(c) The Company has not taken any term loan during the year and there are no unutilised
term loans at the beginning of the year and hence, reporting under clause (ix)(c) of the
Order is not applicable.

(ix)(d) On an overall examination of the financial statements of the Company, funds raised
on short-term basis have, prima facie, not been used during the year for long-term purposes
by the Company.

(ix)(e) The Company did not have any subsidiary or associate or joint venture during the
year and hence, reporting under clause (ix)(e) and clause (ix)(f) of the Order is not
applicable.

(x)(a) The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) during the year and hence reporting under clause (x)(a)
of the Order is not applicable.

(x)(b) During the year the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting under clause (x)(b) of the Order is not applicable to the Company.

(xi)(a) To the best of our knowledge, no fraud by the Company and no material fraud on
the Company has been noticed or reported during the year.

(xi)(b) To the best of our knowledge, no report under sub-section (12) of section 143 of the
Companies Act has been filed in Form ADT-4 as prescribed under rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government, during the year and upto
the date of this report.

(xi)(c) As represented to us by the Management, there were no whistle blower complaints
received by the Company during the year and upto the date of this report.

(xii) The Company is not a Nidhi Company and hence reporting under clause (xii) of the
Order is not applicable.

(xiii) According to the information and explanations given to us, in terms of Rule 4 of the
Companies (Appointment and qualification of Directors) Rules, 2014 read with Rule 6 of the
Companies (Meetings of Board and its Powers) Rules, 2014, provisions of Section 177 of the
Act are not applicable to the Company.

In our opinion, the Company is in compliance with 188 of the Companies Act, where
applicable, for all transactions with the related parties and the details of related party
transactions have been disclosed in the financial statements etc. as required by the
applicable accounting standards.

(xiv) (@) In our opinion the Company has an adequate internal audit system commensurate
with the size and the nature of its business.
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(xiv) (b) We have considered, the internal audit reports issued to the Company during the
year and covering the period upto March 31%t, 2026.

(xv) In our opinion during the year the Company has not entered into any non-cash
transactions with its directors or persons connected with its directors and hence provisions
of section 192 of the Companies Act, 2013 are not applicable to the Company.

(xvi)(a) The Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934. Hence, reporting under clause (xvi)(a), (b) and (c) of the Order is
not applicable.

(xvi) (d) The Group does not have any CIC as part of the group and accordingly reporting
under clause (xvi)(d) of the Order is not applicable.

(xvii) The Company has not incurred cash losses during the financial year covered by our
audit and the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors of the Company during the
year.

(xix) On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report indicating that Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future viability
of the Company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by
the Company as and when they fall due.

(xx) (@) The Company has fully spent the required amounts towards Corporate Social
Responsibility (CSR) and there is no unspent CSR amount for the current financial year
requiring a transfer to a Fund specified in Schedule VII to the Companies Act or special
account in compliance with the provision of sub-section (6) of section 135 of the said Act.
Accordingly, reporting under clause 3(xx) of the Order is not applicable for the year.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm's Registration No 117366W/W-100018)

Ketan Vora

Partner

Membership No. 100459
UDIN: 26100459SABIHT5978

Place: Mumbai
Date: May 5™, 2026
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612

Balance Sheet as at March 31, 2026 ¥ Crores
Particulars Notes As at As at
March 31, 2026 March 31, 2025
A ASSETS
1. Non-Current Assets
(a) Property, Plant and Equipment 3(a) 16.40 18.09
{b) Investment Properties 3(b) 25.60 26.53
(c) Right-of-use Assets 3(d) 0.91 0.90
(d) Intangible Assets 3(c) 0.51 0.53
(e) Contract Assets 10 2.93 -
{f) Financial Assets
(i) Loans 4(a) 0.18 0.26
(ii) Others Financial Assets 4(b) 10.17 -
(g) Deferred Tax 'Aﬁfts {Net) 19 5.02 3.97
{h) Other Non-curren ‘AQets 11 6.70 10.55
Total Non Current Assets 68.42 60.83
2. Current assets
(a) Inventories 5 3321 42.82
(b) Contract Assets 10 2.29 341
{c) Financial Assets
{i) Investments 6 86.22 20.41
(ii) Trade Receivables It £69.25 51.82
(iii) Cash and Cash Equivalenis 8 2495 64.77
(iv) Other Bank Balances 9 10.03 -
(v) Loans 4(a) 205.20 205.29
{vi) Other Financial Assets 4(b) 1.39 1.25
(d) Other Current Assets 11 27.56 27.85
Total Current Assets 460.10 417.62
TOTAL ASSETS 528,52 478.45
B EQUITY AND LIABILITIES
1. Equity
(a) Equity Share Capital 12(a) 10.59 10.59
(b) Other Equity 12(b) 336.53 297.74
Total Equity 346.12 308.33
2. Non-Current Liabilities
(@) Contract Liabilities 16 6.83 11.27
(b) Financial Liabilities
(i) Lease Liabilities 14 069 0.74
(ii) Other Financial Liabilities 16 2.75 282
Total Non-current Liabilities 10.37 14.83
3. Current Liabilities
(a) Conlract Liabilities 16 18.84 19,94
(b} Financial Liabilities
(i) Trade Payables
a. Total outstanding dues of Micro Enterprises and Small Enterprises 13 3.34 3.32
b. Total outstanding dues of Creditars other than Micro and Small 13 7563 66.26
(ii) Lease Liabilities 14 0.33 0.20
(c) Other Current Liabilities 17 35.42 26.77
{d) Provisions 18 17.34 18.33
(e) Current Tax Liabilities (Net) 19 21.13 20,47
Total - Current Liabilities 172.03 156.29
Total Liabilities 182.40 170.12
TOTAL - EQUITY AND LIABILITIES 528.52 478.45
Summary of significant accounting policies 2
The accompanying notes are an integral part of the financial statements 1to44
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612

Statement of Profit and Loss for the year ended March 31, 2026 ¥ Crores
Particulars Notes For the year ended For the year ended
March 31, 2026 March 31, 2025
Income
Revenue from operations 20 310.55 353.66
Other income 21 21.92 29.95
Total Income (l) 332.46 383.61
Expenses
Cost of material consumed (including direct project and service cost) 22 24.31 27.54
Purchase of stock-in-trade 22 171.47 209.88
Changes in inventories of finished goods, stock-in-trade 22 9.61 6.60
Employee benefits expense 23 38.57 41.95
Finance costs 25 0.57 0.55
Depreciation and amortization expense 24 2.86 2.83
Other expenses 26 34.18 41.23
Total Expenses (Il) 281.57 330.58
Profit before exceptional items and tax (I) = (ll) 50.89 53.03
Exceptional ltem 1.25 -
Profit before Tax 49.64 53.03
Tax Expense / (Credit)
(i) Current tax 19 13.14 13.18
(i) Deferred tax / (Credit) 19 {1.11) {0.32)
Total tax expense 12.03 12.86
Profit for the year 37.61 40.17
Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurement gain/(loss) on defined benefit plans 0.24 0.09
Income tax relating to item will not be classified to profit or loss (0.06) (0.02)
Other comprehensive (loss) / income 0.18 0.07
Total comprehensive Income for the year 37.79 40.24
Earnings per share (face value of Rs. 2 per share)
Basic (in Rs.) 27 7.11 7.59
Diluted ( in Rs.) 7.1 7.59
Summary of significant accounting policies
The accompanying notes are an integral part of the financial statements 1to 44

In terms of our report attached
For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612
1t Of Cash Flows For The Year Ended March 31, 2026

¥ Crores

|Particulars

For the year ended
March 31, 2026

For the year ended
March 31, 202§

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax

Adjustments for :

Depreciation and amartization expanse

Finance costs

Interest Income

Net gain/loss on sale of investments in mutual fund

Unrealised Gain an MF

Fair Value gain of financal instrument

Loss on sale of property. plant and eguipment other than freehold land
Profit on sale of investment property

Provision for doubtful debts and agvances and expected credit lass (net)
Interest on [T refund

Met Translation gain on monetary sssetsfliabilites (unrealized)
Provisions and liabiliies no longer required, whitten back
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES

Adj for in working capital :
Increase/(decrease) in trade payables
Increase/(decrease) in provisions
Increase/(decrease) in financial / other liabilities
Increase/(decrease) in contract liabilities
(Increase)/decrease in trade receivables
{Increase)/decrease in inventories
(Increase)/decrease in other assets / financial assets
Increase/(decrease) in contract assets

Cash generated from operations

Direct taxes paid

Net cash generated from operating activities (A)

CASH FLOWS FROM INVESTING ACTIVITIES

Payment towards purchase of property, plant & equipment (net)
Proceeds from sale of investment property

Purchase of current investment

Sale of current investment

interest received

Praceeds from repayment of inter corporate deposit

Inter corporate deposit given

Net cash used in investing activities (B)

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of lease liabilities
Finance cost paid

Net cash used in/g d from fi ing activities (C)

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS (A+B +C)
Cash and cash equivalents at the beginning of the year

Effects of exchange differences on restatement of foreign currency cash and cash
equivalents

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

CASH AND CASH EQUIVALENTS COMPRISES OF:

Balance with banks:

— On current accounts

~ Deposits with original maturity of less than 3 months

~ Cash on hand

TOTAL CASH AND CASH EQUIVALENTS (Refer note 8)

49.64 53.03
49.64 53.03
286 2.83
057 0.45
(15.76) (13.94)
(1.51) (3.19)
(1.35)
©.17)
(0.05) 0.36
s (12.50)
3.59 2.06
(1.38) -
(1.80) (0.30)
(3.33) (3.31)
31.48 25.31
13.62 (9.46)
(0.99) 6.99
8.71 (1.18)
(5.43) (18.19)
(20.13) 33.35
2,61 6.60
(15.93) 24,55
(1.82) 0.88
19.12 68.86
(12.47) (11.38)
6.65 57.50
0.05 (5.21)
L 19.00
(541.95) (218.40)
479.02 231.18
15.76 11.08
830.00 288.00
(830.00) (373.00)
{47.13) {47.35)
(0.27) (0.27)
(0.48) (0.45)
{0.75) {0.72)
(41.23) 9.44
64.77 54.88
1.41 045
24.95 64.77
2478 2,69
0.08 62.01
0.09 0.07
24.95 64.77

Note : The above Cash Flow Statement has been prepared under the *Indirect Methad" as set out in the Ind AS-7 on the Statement of Cash Flow as notified under

Companies {Indian Accounting Standard) Rules, 2015 as amended

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements

In terms of our report attached
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612
Statement of Changes in Equity for the year ended March 31, 2026

(A) Equity Share Capital

For the year ended March 31, 2026

¥ Crores

Balance at the beginning of the current reporting
period

Changes in equity share capital during the year

Balance at the end
of the current
reporting period

10.59

10.59

For the year ended March 31, 2025

Balance at the beginning of the current reporting

Balance at the end

period
Changes in equity share capital during the year of the current
reporting period
10.59 - 10.59

{B) Other Equity

For the year ended March 31, 2026 ¥ Crores
Particulars Reserves & Surplus
Share Premi Total Other
are Premium . . "
i Equi
(refer note 12(b)) Capital Reserves Retained Earning quity
Balance as at April 1, 2025 19.21 77.62 200.91 297.74
Profit for the year - - 37.61 37.61
Other comprehensive Income for the year {net of tax) - - 0.18 0.18
Balance as at March 31, 2026 19.21 77.62 238.70 335.53
For the year ended March 31, 2025 ¥ Crores
Particulars Reserves & Surplus
S — Total Other
are Premium . . .
I Equi
(refer note 12(b)) Capital Reserves Retained Earning quity
Balance as at April 1, 2024 18.84 77.62 160.67 257.13
Adjustment during the year (refer note:38) 0.37 - - 0.37
Profit for the year 40.17 40.17
Other comprehensive Income of the vear (net of tax) ~ - 0.07 0.07
Balance as at March 31, 2025 19.21 77.62 200.91 297.74
Summary of significant accounting policies 2
The accompanying notes are an integral part of the financial statements. 1to 44

In terms of our report attached
For DELOITTE HASKINS & SELLS LLP
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Blue Star Engineering & Electronics Limited

CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended March 31, 2026

1 Corporate information
Biue Star Engineering & Electronics Limited (“the Company") is a public company incorporated in the year 2010 (with effect from February 27, 2015, the name
of the Company has changed from Blue Star Electro Mechanical Limited to Blue Star Engineering & Electronics Limited). The registered office of the company
is located at Kasturi Buildings, Jamshedji Tata Road, Mohan T Advani Chowk, Mumbai — 400020
The Company is into distribution and maintenance of imported professional electronics and industrial systems and in the business of providing Plumbing & Fire
Fighting Contracting Services, providing engineering services in the field of refrigerators and air conditioning, heating and ventilation and also renting of
properties.
The financial statements of the Company have been approved by its Board of Directors on April 24, 2026.

2 Summary Material Accounting Policies

{a) Basis of preparation and presentation

The financial statements have been prepared on a historical cost convention and on an accrual basis, except for certain items that are measured at fair value
at the end of each reporting period as required by relevant Ind AS:

« Financial assets and financial liabilities measured at fair value (refer accounting policy on financial Instruments);

» Defined benefit and other long-term employee benefits.

The Financial Statements of the Company have been prepared to comply with the Indian Accounting standards (‘Ind AS') prescribed under Section 133 of the
Companies Act, 2013 read with the Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules issued thereafter and Presentation
and disclosure requirements of Division Il of Schedule |1l to the Companies Act, 2013, {(Ind AS Compliant Schedule II) as amended from time to time.

The accounting policies adopted for preparation and presentation of financial statement have been consistent with previous year.The financial statements are
presented in and all values are rounded to the nearest crores, except when otherwise indicated.

{b) Critical accounting judgments and key sources of estimation uncertainty
The preparation of these financial statements in conformity with the recognition and measurement principles of Ind AS requires the management of the
Company to make estimates and judgements that affect the reported balances of assets and liabilities, disclosures relating to contingent assets and liabilities
and the reported amounts of income and expense for the periods presented ,
Estimates and the underlying assumptions are reviewed on an angoing basis. Revisions to accounting estimates are recognised in the periods in which the
estimates are revised and in future periods affected.
Infarmation about significant areas of estimation uncertainty and critical judgements in applying accounting policies that have the most significant effect on the

amounts recognised in the financial statements are disclosed in Note 2.1
(c) Revenue recognition

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of variable consideration) allocated to that
performance obligation. The transaction price of goods sold and services rendered is net of variable consideration on account of various discounts and
schemes offered by the Group as part of the contract.

i. Revenue from sale of traded goods:

Revenue from sale of traded goods is recognised at the point in time when contro! is transferred to the customer. Indicators that control has been transferred
include, the establishment of the Company's present right to receive payment for the goods sold, transfer of legal title to the customer, transfer of physical
possession to the customer, transfer of significant risks and rewards of ownership in the goods to the custormer, and the acceptance of the goods by the
customer.

The Company provides preventive maintenance services on its certain products at the time of sale. These maintenance services are sold together with the
sale of product. Contracts for such sales of praduct and preventive maintenance services comprise two performance obligations because the promises to
transfer the product and to provide the preventive maintenance services are capable of being distinct. Accordingly, a portion of the transaction price is
allocated to the preventive maintenance services and recognised as a contract liability. Revenue is recagnised over the period in which the preventive
maintenance service is provided based on the time elapsed.

ii. Revenue from sale of services:
Revenue from services rendered over a period of time, such as annual maintenance contracts, are recognised on straight line basis over the period of the
perfarmance obligation. Commission income is recognized as and when the terms of the contracts are fulfilled. Repairs & service and installation revenue are
recognised based on work certified by customer.

Revenue from service warranty is recognised based on the input cost method(based on the actual performance) of the contract.

iii. Dividend and Interest income:

Dividend income is accounted for when declared and the right to receive the same is established. Interest income is recognized using the effective interest
method.

iv. Rental income:

Rental income from operating leases is accounted for on a straight-line basis over the lease term.
v. Other income:

Other income is recognised as and when right to receive is established.

Page 5 of 46



Blue Star Engineering & Electronics Limited

CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended March 31, 2026

(d) Employee benefits

Short term benefits:

Salaries, wages, short-term compensated absences and other short term benefits, accruing to employees are recognised at undiscounted amounts in the
period in which the employee renders the related service.

Retirement benefits

Defined contribution plan:

Payments to defined contribution retirement benefit plans are recognised as expense when employees have rendered the service entitling them to the
contribution.

Defined benefit plan:

Payments to defined contribution retirement benefit plans are recognised as an expense when employees have rendered the service entitling them to the
contribution. Defined benefit plan: The company makes monthly contributions toward the employees provident fund which is administered by a trust. In the
event of an interest shortfall (between the interest declared by the Government and the interest paid by the fund) the deficiency is made good by the company,
based on an actuarial valuation. The present value of the defined benefit abligation of employees’ provident fund is determined using the projected unit credit
method, with actuarial valuations being carried out at each year end. The Comipany’s liability towards gratuity is determined based on the present value of the
defined benefit obligation and fair value of plan assets and the net liability or asset is recognized in the balance sheet. The net liability or asset represents the
deficit or surplus in the plan (the surpius is limited to the present value of the economic benefits available in the form of refunds from the plan or reductions in
future contributions). The present value of the defined benefit obligation is determined using the projected unit credit method, with actuarial valuations being
carried out at each

year end. Defined benefit costs are composed of:

i. service cost — recognized in profit or loss;

ii. net interest on the net liability or asset - recognized in profit or loss;

iii. re-measurement of the net liability or asset - recognized in ather comprehensive income

Other employee benefits :

Employees (including senior executives) of the Company receive remuneration in the form of share based payment transactions, whereby employees render
services as consideration for equity instruments. In accordance with the Securities and Exchange Board of India (Share Based Employee Benefits)
Regulations, 2014 and the Ind-AS 102 Share based payments, the fair value of options granted under the scheme, cumulative expense recognized for equity-
settled transactions at each reporting date until the vesting date reflects the extent to which the vesting period has expired and the Group’s best estimate of
the number of equity instruments that will ultimately vest. The expense or credit recognized in the Statement of Profit and Loss for a period represents the
movement in cumulative expense recognized as at the beginning and end of that period and is recognized in employee benefits expense.

Where the terms of an equity-settled transaction award are modified, the minimum expense recognized is the expense as if the terms had not been modified, if
the original terms of the award are met. An additional expense is recognized for any modification that increases the total intrinsic value of the share-based
payment transaction, or is otherwise beneficial to the employee as measured at the date of modification. The Employee stock option scheme is administered
through Blue Star ESOP Trust.

BLUE STAR EMPLOYEES STOCK OPTION SCHEME - 2024

The Company's Parent company (Blue Star Limited) operates equity settled share-based plan for the employees {Referred to as employee stock option plan
(ESOP) of Blue Star Limited). ESOP granted to the employees are measured at fair value of the stock options at the grant date. Such fair value of the equity
settled share based payments are expensed on a straight line basis over the vesting period, based on the Parent Company's estimate of equity shares that will
eventually vest. The Parent Company recovers the expenses for the stock options granted to the employees of the Company. The said recovery is shown
under Employee benefits expenses (employee stock option expense) of the company.

Other long-term employee benefits:
Compensated absences which are not expected to occur within twelve months after the end of the period in which the employee renders the related services
are recognised as a liability at the present value of the defined benefit obligation at the balance sheet date.

Code on Social Security, 2020
The Code on Social Security, 2020 (‘the Code') received presidential assent on Septermber 28, 2020. However, the date on which the Code will come into

effect has not yet been notified. The Company will assess the impact of the Code on its books of account in the period(s) in which the provisions of the Code
becomes effective
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Blue Star Engineering & Electronics Limited

CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended March 31, 2026

(e) Leases
As a lessee
At the inception of a contract, the Company assesses whether a contract is or contains a lease. A contract is, ar contains a lease if a contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration.

At the date of commencement of a lease, the Company recognizes a right-of-use asset ("ROU assets") and a corresponding lease liability for all leases,
except for short-term leases and low value leases. Certain lease arrangements include the option to extend or terminate the lease before the end of the lease
term. Lease payments to be made under such reasonably certain extension options are included in the measurement of ROU assets and lease liabilities.

The incremental borrowing rate is determined based on the specific terms of the lease, including its tenure, currency and commencement date, and is derived
using a combination of observable market data and entity-specific inputs such as the risk-free rate based on relevant government bond yields, appropriate
country-specific risk premiums, and credit risk adjustments reflecting the entity's own credit profile, along with any further adjustments required to reflect
differences in the entity's risk characteristics where applicable.

{(a) Right-of-use asset :

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use). Right-of-use
assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement
date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis from commencement date to earlier of, the end of useful
life of the ROU assets or the end of the lease term. The right-of-use assets are also subject to impaiment. Refer to the accounting policies in section "k"
Impairment.

Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of the assets, as follows:

= Office building 1to § years

{b) Lease liability :

Lease liability is measured by discounting the lease payments using the interest rate using the incremental borrowing rates. Lease liabilities are re-measured
with a corresponding adjustment to the related right of use asset if the Company changes its assessment of whether it will exercise an extension or a
termination option.

The company remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use asset) whenever:

» The lease term has changed or there is a significant event or change in circumstances resulting in a change in the assessment of exercise of a purchase
option, in which case the lease liability is remeasured by discounting the revised lease payments using a revised discount rate.

. A lease contract is modified and the lease madification is not accounted for as a separate lease, in which case the lease liability is remeasured based on the
lease term of the modified lease by discounting the revised lease payments using a revised discount rate at the effective date of the modification.

‘The Company has opted for the exemption provided under Ind AS 116 for short-term leases and leases of low-value assets, hence the lease payments
associated with those leases are treated as an expense on a straight-line basis over the lease term.

As alessor
Lease income from operating leases where the Company is a lessor is recognized in the statement of profit and loss on a straight-line basis over the lease

term.

[\i] Foreign currencies
The functional currency of the Company is the Indian rupee ().
income and expenses in foreign currencies are recorded at exchange rates prevailing on the date of the transaction. Foreign currency denominated monetary
assets and liabilities are translated at the exchange rate prevailing on the balance sheet date and exchange gains and losses arising on settlement and
restatement are recognised in the statement of profit or loss.
Foreign currency denominated non - monetary assets and liabilities that are measured at historical cost are not retranslated.
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Blue Star Engineering & Electronics Limited

CIN No : U70200MH2010PLC204612

Notes to Financial Statements for the year ended March 31, 2026

(g) Taxes
Income tax expense comprises current tax expense and the net change during the year, in the deferred tax asset or liability. Current and deferred taxes are
recognised in the statement of profit or loss, except when they relate to items that are recognised in other comprehensive income or in equity, in which case
the related current and deferred tax are also recognised in other comprehensive income or in equity, respectively.
Current and Deferred Taxes are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled, based on
tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Tax assets and tax liabilities are offset when there is a legally enforceable right to set off the recognised amounts.

I. Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities in accordance with
Income Tax Act,1961. The tax rates and tax laws used to compute the tax are those that are enacted at the reporting date. Current income tax relating to
items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity).

ii. Deferred tax

Deferred Tax is provided using the balance sheet approach on temporary differences between the tax bases of assets and liabilities and their carmying
amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and
the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and

are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled,
based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity). Deferred
tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities.
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Blue Star Engineering & Electronics Limited

CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended March 31, 2026

(h) Property, plant and equipment (PPE)
Property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated impairment losses.
The cost of property, plant and equipment comprises its purchase price, including applicable import duties and non-refundable taxes, and any directly
attributable costs required to bring the asset to the location and condition necessary for it to operate as intended. Costs incurred on replacement of significant
components are recognised in the cammying amount of the asset when the recognition criteria are met. All other repairs and maintenance costs are recognised
in profit or loss as incurred.

When significant components of plant and equipment are replaced separately, the Company depreciates them based on the useful lives of the components.
All other assets are depreciated to their residual values on straight line value basis over their estimated useful lives. Estimated useful lives of the assets are as

follows:

Nature of tangible asset Useful life (years)
As per books

Buildings 23-60

Plant and Machinery 520

Furniture & fixtures 10

Office equipment 5

Vehicles 5

Computers 6

Useful lives of plant and machinery are higher than those indicated in Schedule Il to the Companies Act, 2013 based on management estimates and technical
assessment made by a technical expert.

Freehold land is not depreciated.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising from the derecognition / disposal of an asset is included in profit or loss.

The residual values, useful lives and methods of depreciation of Property, Plant and Equipment are reviewed at each financial year end and adjusted
prospectively, as appropriate.

Capital work-in-progress and capital advance

Cost of assets not ready for intended use, as on the balance sheet date, is shown as capital work in progress. The cost comprises purchase price, barrowing
cost if capitalisation criteria are met and directly attributable cost of bringing the asset to its working condition for the intended use. Any trade discount and
rebates are deducted in arriving at the purchase price. Advances paid for the acquisition | construction of PPE which are outstanding at the Balance Sheet
date are classified under the 'Capital Advances'.

(i) Intangible assets
Intangible assets acquired are measured on initial recognition at cost. After initial recognition, intangible assets are carried at cost less any accumulated
amortisation and accumulated impairment losses. Intangible assets with finite lives are amortised on a straight- line basis over their estimated useful economic
lives and assessed for impairment whenever there is an indication that the intangible asset may be impaired. Intangible assets are derecognised on disposal,
or when no further economic benefits are expected from use or disposal. Any gain or loss arising from derecognition is included in profit or loss.

The useful lives of intangible assets are as mentioned below:
Nature of Intangible Asset Method of Amortisation

Software(Acquired) Straight Line method of assets over a period of & years
The residual values, useful lives, and methods of depreciation of Intangible assets are reviewed at each financial year end and adjusted prospectively, as

appropriate.
(i) Investment properties

Investment properties are properties held to eam rentals and/or for capital appreciation. Investment properties are measured initially at cost, including
transaction costs. Subsequent to initial recognition, investment properties are stated at cost less accumulated depreciation and accumulated impairment loss,

if any.
The Company depreciates the building component of investment property over 23 to 60 years on written down value basis from the date of original purchase.

Investment properties are derecognized either when they have been disposed or when they are permanently withdrawn from use and no future economic
benefit is expected from their disposal. Any gain or loss arising on disposal of investment properties is included in Statement of Profit and Loss.

[
g
cy i HiNg T~
s LpBRING ) ™
R A Je
/k. ,./ e
;)‘; \-_n

il
MUMBAI );

PageSof46



Blue Star Engineering & Electronics Limited

CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended March 31, 2026

(k) Impairment
i. Financial assets : .
The Company applies expected credit losses (ECL) model for measurement and recognition of loss allowance on trade receivables.
In case of trade receivables, the Company follows a simplified approach wherein an amount equal to lifetime ECL is measured and recognised as loss
allowance.

ii. Non-financial assets :

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the Company estimates the asset's recoverable amount. An asset's recoverable amount is the higher of an asset's
or cash-generating unit's (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those from other assets or Company's of assets. When the carrying amount of an asset
or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are
taken into account. If no such transactions can be identified, an appropriate valuation model is used.

Impairment losses including impairment on inventories are recognised in the statement of profit and loss.

For assets, an assessment is made at each reporting date to determine whether there is an indication that previously recognised impairment losses no longer
exist or have decreased. If such indication exists, the Company estimates the asset's or CGU's recoverable amount. A previously recognised impairment loss
is reversed only if there has been a change in the assumptions used to determine the asset's recoverable amount since the last impairment loss was
recognised. The reversal is limited so that the camying amount of the asset does not exceed its recoverable amount, nor exceed the camying amount that
would have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is recognised in the
statement of profit and loss.

For contract assets, the Company has applied the simplified approach for recognition of impairment allowance as provided in Ind AS 108 which requires the
expected lifetime losses from initial recognition of contract assets,

n Financial instruments

Recognition and initial measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity. Financial
assets and financial liabilities are recognized by the Company when it becomes a party to the contractual provisions of the financial instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are Directly attributable to the acquisition or issue of a
financial instrument are adjusted to fair value, except where the financial instrument is measured at Fair Value through profit or loss, in which case the
transaction costs are immediately recognized in the Statement of Profit and Loss.

Financial assets

Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that are subject to an insignificant risk
of change in value and having original maturities of three months or less from the date of purchase, to be cash equivalents. Cash and cash equivalents consist
of balances with banks that are unrestricted for withdrawal and usage.

For the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of outstanding bank overdrafts as
they are considered an integral part of the Company's cash management.

Financial assets at amortised cost

Financial assets are subsequently measured at amortized cost if these financial assets are held within a business whose objective is to hold these assets to
collect contractual cash flows and the contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Wherever the customer has raised issue on contractual / performance obligation on goods and services delivered or received and is under discussion with the
customer are treated as the disputed amount.

Trade receivables

Trade receivables are financial assets within the scope of measurement requirements of Ind AS 1089. All financial assets are initially at fair value plus or minus
the transaction cost. Financial assets in the form of trade receivables, shall be initially measured at their transaction price unless those contain a significant
financing component determined in accordance with Ind AS 115.

Financial assets at fair value through other comprehensive income {FVTOCI)

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business whase objective is
achieved by both collecting contractual cash flows on specified dates that are solely payments of principal and interest on the principal amount outstanding
and selling financial assets.

Financial assets at fair value through profit or loss (FVTPL)

Financial assets are measured at fair value through profit or loss unless they are measured at amortised cost or at fair value through other comprehensive
income on initial recognition. The transaction costs Directly attributable to the acquisition of financial assets and liabilities at fair value through profit or loss are
immediately recognised in statement Profit and Loss.
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Blue Star Engineering & Electronics Limited

CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended March 31, 2026

Financial liabilities and equity instruments

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial recognition as at
fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred to repurchase in the near term. Whenever the vendor
has raised issue on contractual / performance obligation an goods and services delivered or received and is under discussion with the vendor are treated as
the disputed amount. Financial liabilities are designated upon initial recognition at fair value through statement Profit and Loss only if the criteria in Ind AS 109
are satisfied.

Other financial liabilities
Other financial liabilities (including borrowings and lease rental deposits are subsequent to initial recognition, measured at amortised cost using the effective

interest rate (EIR) method.

Offsetting of financial assets and financial liabilities:

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis or to realise the asset and settle the liability simultaneously.

Equity instruments

An equity instrument is a contract that evidences residual interest in the assets of the Company after deducting all of its liabilities. Equity instruments issued by
the Company are recognised at the proceeds received net off direct issue costs.

Derivative financial instruments

The Company enters into derivative contracts to hedge foreign currency/price risk on unexecuted firm commitments and highly probable forecast
transactions. Such derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is entered into and are
subsequently re-measured at fair value at the end of each reporting period. Derivatives are carried as financial assets when the fair value is positive and as
financial liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to the Statement of Profit and Loss immediately unless the derivative
is designated and effective as a hedging instrument, in which event the timing of the recognition in the Statement of Profit or Loss depends on the nature of
the hedged item.

Derecoghnition of financial instruments

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expires or it transfers the financial asset
and the transfer qualifies for derecognition under Ind AS 109. A financial liability is derecognised from the Company's Balance Sheet when the obligation
specified in the contract is discharged or cancelled or expires.

Fair value measurement

When the fair values of financial assets or financial liabilities recorded and disclosed in the financial statements cannot be measured based on quoted prices
in active markets, their fair value is measured using valuation techniques including the Discounted Cash Flow (DCF) model. The inputs to these models are
taken from observable markets where possible, but where this is not feasible, a degree of judgment is required in establishing fair values. Judgments include
consideration of inputs such as liquidity risk, credit risk and volatility risk.

In addition, for financial reporting purposes, fair value measurements are categorized into Level 1, 2, or 3 based on the degree to which the inputs to the fair
value measurements are observable and the significance of the inputs to the fair value measurements in their entirety, which are described as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date;,
Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or indirectly; and

Level 3 inputs are unobservable inputs for the asset or liability.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at
the end of each reporting period.

{m) Inventories

Inventories including Work- in- Progress (other than construction contracts) are valued at cost or net realizable value, whichever is lower, the cost is worked
out on a weighted average basis. Cost includes all charges for bringing the goods to their present location and condition. Net realizable value represents the
estimated selling price for inventaries less all estimated costs of completion and costs necessary to make the sale.

{n) Provisions and contingencies

Provisions

A provision is recognised when the Company has a present obligation (Legal or Constructive) as a result of past event and it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation, in respect of which a reliable estimate can be made. The amount recognised
as a provision is the best estimate of the consideration required to settle the present obligation at the end of the reporting period, taking into account the risks
and uncertainties surrounding the obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to
the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

Provisions for warranties

The estimated liability for product warranties is recorded when products are sold / project is completed. These estimates are established using historical
information on the nature, frequency and average cost of warranty claims and management estimates regarding possible future incidence based on corrective
actions on product failures. The timing of outflows will vary as and when wamranty claims arise being typically upto five years.

Contingencles

Contingent liabilities exist when there is a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence or non-

occurrence of one or more uncertain future events not wholly within the control of the Company, or a present obligation that arises from past events where it is
P/ either not probable that an outflow of resources embodying economic benefits will be required or the amount cannot be reliably estimated. Contingent liabilities
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Blue Star Engineering & Electronics Limited

CIN No : U70200MH2010PLC204612
Notes to Flnancial Statements for the year ended March 31, 2026

(o) Segmentreporting
Segments are identified based on the manner in which the chief operating decision-maker (CODM) decides about the resource ailocation and reviews
performance.

Segment revenue, segment expenses, segment assets and segment liabilities have been identified to segments on the basis of their relationship to the
operating activities of the segment.

Segment revenue resulting from transactions with other business segments is accounted on the basis of transfer price agreed between the segments. Such
transfer prices are either determined to yield a desired margin or agreed on a negotiated basis.

Revenue, expenses, assets and liabilities which relate to the Company as a whale and are not allocable to segments on reasonable basis have been included
under “unallocated revenue / expenses / assets/ liabilities”.

{p) Earnings per share
The Company's Eamings per Share (‘'EPS’) is determined based on the net profit attributable to the shareholders’ of the Company.

Basic earnings per share is calculated by dividing the profit from continuing operations and total profit, both attributable to equity shareholders of the company
by the weighted average number of equity shares outstanding during the year.

Diluted earnings per share is computed using the weighted average number of common and dilutive shares outstanding during the year including share based
payments, except where the result would be anti-dilutive.

(g) Current/Non-current classification :

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as current when it is:
- Expected to be realised or intended to be sold or consumed in normal operating cycle,
- Held primarily for the purpose of trading,
« Expected to be realised within twelve months after the reporting period, or
- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after
the reporting period.
All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle,

- It is held primarily for the purpose of trading,

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
The Company classifies all other liabilities as non-current,
Deferred tax assets and liabilities are classified as noncurrent assets and liabilities.

(r} Contract balances :

Contract assets

A contract asset is initially recognised for revenue eamed from project business because the receipt of consideration is conditional on successful completion of
the work. Upon completion of the work and acceptance by the customer. The amount recognised as contract assets is reclassified to trade receivables once
the amounts are billed to the customer as per the conditions of the contract. Contract assets are subject to impairment assessment. Refer to accounting
policies on impairment of financial assets in section K ‘Impairment’.

Trade receivables

A receivable represents the Group's right to an amount of consideration that is unconditional (i.e., only the passage of time is required before payment of the

consideration is due). Refer to accounting policies of financial assets in section | ‘'Financial instruments’ — initial recognition and subsequent measurement.
Contract liabilitles

A contract liability is the obligation to transfer goods or services to a customer for which the Group has received consideration (or an amount of consideration
is due) from the customer. If a customer pays consideration before the Group transfers goods or services to the customer, a contract liability is recognised
when the payment is made, or the payment is due (whichever is earlier). Cantract liabilities are recognised as revenue when the Group performs under the
contract.
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Blue Star Engineering & Electronics Limited

CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended March 31, 2026

(s) Recentaccounting pronouncements: -

New and amended Ind ASs effective from April 01, 2025, The Ministry of Corporate Affairs (MCA) notifies new standards | amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to time. During the year, the MCA has amended the Ind AS below:

Ind AS 1- Presentation of Financial Statements:

The amendment relates to classification of liabilities as current or non-current and non-current liabilities with covenants. In the context of classifying a liability
as current, it removes the requirement of existence of a right to defer settlement for at least 12 months after the reporting date and instead requires that the
said right should exist on the reporting date and have substance. The amendment also introduces guidance on classification of liabilities with covenants.

Ind AS 7- Statement of Cash Flows:
The amendments requires to inform users of the Standalone Financial Statements of the existence of supplier finance arrangements and explain the nature of
the arrangements, the camrying amount of liabilities and the range of payment due dates.

Ind AS 12 - Income taxes:

This amendment has narrowed the scope of the initial recognition exemption so that it does not apply to transactions that give rise to equal and offsetting
temporary differences. The effective date for adoption of this amendment is annual periods beginning on or after April 01, 2023. The Company has evaluated
the amendment and there is no material impact on its Standalone Financial Statement.

Ind AS 107- Financial Instruments Disclosures:
The amendments to add supplier finance arrangements as a factor that may cause concentration of liquidity risk.

Ind AS 12- Income Taxes:

The amendments to the Pillar Two Model Rules introduce a temporary mandatory exemption from deferred tax accounting for top-up taxes and require
companies to disclose their use of this exemption. This relief takes effect immediately and applies retrospectively. In addition, the amendments mandate new
disclosures to compensate for any potential loss of information resulting from the exemption.

Ind AS 21 - The Effects of Changes in Foreign Exchange Rates:
The amendments provide guidance on determining exchangeability between currencies and estimating spot rates when a currency is not exchangeable.
The Company has evaluated the amendments and there is no material impact on its Standalone Financial Statement.

{t) Exceptional items
Exceptional items refer to items of income or expense within the income statement from ordinary activities which are non-recurring and are of such size, nature
or incidence that their separate disclosure is considered necessary to explain the performance of the Company and to assist users of financial statements in
making projections of future financial performance.
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended March 31, 2026

3(c). Intangible Assets (Software)

2 Crores

Particulars
Total

Gross carrying amount
At April 1, 2024 0.55
Additions during the year 0.27
At March 31, 2025 0.82
At April 1, 2025 0.82
Additions during the year 0.09
Transfers (0.04)
At March 31, 2026 0.88
Accumulated Amortization
At April 1, 2024 0.19
Amortization expense for the year 0.10
At March 31, 2025 0.29
At April 1, 2025 0.29
Amortization expense for the year 0.1
Disposals during the year (0.03)
At March 31, 2026 0.37
Net carrying amount
At March 31, 2026 0.51
At March 31, 2025 0.53
3(d). Right Of Use Assets

2 Crores
Particulars Total
Gross carrying amount
At April 1, 2024 -
Additions during the year 1.12
At March 31, 2025 1.12
At April 1, 2025 1.12
Transfers -
Additions during the year 0.26
At March 31, 2026 1.38
Accumulated Amortization
At April 1, 2024 -
Amortization expense for the year (0.22)
At March 31, 2025 {0.22)
At April 1, 2025 (0.22)
Amortization expense for the year (0.25)
As at March 31, 2026 {0.47)
Net carrying amount
At March 31, 2026 0.91
At March 31, 2025 0.0
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended March 31, 2026

7. Trade Receivables

¥ Crores

Particulars

Current

March 31, 2026

March 31, 2025

Trade Receivables considered good-Unsecured 75.18 54.46
Trade Receivables - Credit impaired 13.65 13.35

88.83 67.81
Less: Allowance for doubtful debts and expected credit loss provision (19.58) (15.99)
Total Trade receivables 69.25 51.82

The movement for allowance for doubtful debts during the year in raspect of trade recaivables containing significant credit risk are as follows:

Particulars March 31, 2026 March 31, 2025

Opening balances as on 1st April 15.99 13.94
Provision for doubtful debts and advances and expected credit loss (net} 3.59 2.06
Closing bal 19.58 15.99

No trade or other receivables are due from directors or other officers of the company either severally or jointly with any other person. Nor any trade or other receivable are due from firms

or private companies respectively in which any director is a partner, a director or a member.
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended March 31, 2026

8. Cash and Cash Equivalents

¥ Crores

Particulars

March 31, 2026

March 31, 2025

Cash and cash equivalents
Balances with banks:

- In current accounts . 2478 2.69
~— Fixed Deposits 0.08 62.01
Cash on hand 0.08 0.07
24.95 64.77

T Crores

9. Other Bank Balances

Particulars

March 31, 2026

March 31, 2025

Other bank balances

~ Deposits with original maturity of more than 3 months but less than 12 months 10.03 -
Total 10.03 -
10. Contract Assets

¥ Crores
Particulars Non-Current Current

March 31, 2026

March 31, 2025

March 31, 2026

March 31, 2025

Conlract Assets fram contracts - - 2.28 1.45
Contract Assets from annual maintenance contract services 293 - 015 2.54
Less: Impairment Allowance - - (0.14) (0.58)|
Total 2.93 * 2.29 3.41

The movement for allowance for doubttul contract asset during the year are as follows

Particulars

March 31, 2026

March 31, 2025

Opening Balance (0.58) -
{mpairment loss recognised/(reversal) (0.14) =
Allowance provided earlier written off 0.58 (0.58)
Closing balance {0.14) {0.58)
11. Other Assets
¥ Crores
Non-current Current

Particulars

March 31, 2026

March 31, 2025

March 31, 2026

March 31, 2025

Prepaid Graluity (refer note 28) - 0.11 - -

Capital Advances 0.10 0.01 - ~

Balance with Government Authorities - - 0.05 173
Vendor Advances - - B8.62 6.65
Prepaid Expenses 6.60 1043 17.73 16.61
Accured Income - - 1.16 285
Total 6.70 10.55 27.56 27.85
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended March 31, 2026

12(a). Share capital

Authorised share capital
March 31, 2026

March 31, 2025

No. ¥ Crores No. ¥ Crores
10% Cumulative redeemable preference shares of
100 each 18,00,000 18.00 18,00,000 18.00
Equity shares of 2 each 6,50,00,000 11.00 5,50,00,000 11,00

Terms & rights to preference shares :

The preference shares shall rank for the dividend in priority to the equity shares of the Company in Lhe event of increase in share capital or winding up of the Company up to amount of
dividend or any arrears of dividend. Preference share holders will not have any further right to participate in the profits or assets of the Company.

Terms/rights attached to equity shares

The company has only one class of Equity Shares having par value of Z 2 per share. Each share holder is entitled to one vote per share. In the event of liquidation of the company, the
holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts. The distribution will be in the proportion of number of

equity shares held by the shareholders.

Issued and subscribed and paid up Equity share capital
Equity Shares of ¥ 2 each issued, subscribed & fully paid up

Particulars March 31, 2026 March 31, 2025
No. of shares Amount No. of shares Amount

At lhe beginning of the year 529,25,052 10.59 5,29,25.052 10.59
Jssued during the year - - = =
Qutstanding at the end of the year 5,29,25,052 10.59 5,29,25,052 10.59
Details of shareholders holding more than 5% equity shares in the Company
Name of the shareholder March 31, 2026 March 31, 2025

Numbers % holding in the class Numbers % holding in the class
BIue_Star Limited, the Holding Company and its 5.29.25,052 100% 5,29,25,052 100%
Nominees

Shareholding pattern of promoters and changes in holding during the year

Name of the shareholder March 31, 2026 March 31, 2025
% Changes during
Numbers % holding in the class Numb % holding in the class the year
Blue‘Star Limited, the Holding Company and its 5,29.25,052 100% 5.29.25,052 100% 0%
Nominees

There were no shares issued for consideration other than cash during the period of 5 years immediately preceding the reporting date.
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612

Notes to Financial Statements for the year ended March 31, 2026

12(b). Other Equity - Nature & purpose of Reserve

Securities premium — Where the Company issues shares at a premium, whether for cash or otherwise, a sum equal to the aggregate amount of the premium received on those shares

have been transferred to "Securities Premium Reserve”. These reserves shall be used in accardance with the section 52 of the companies Act, 2013 as amended fram lime to time

Capital reserve -The capital reserve recognised in the financial statements denote the excess of the Net Assets acquired over the amount of consideration Iransferred in business

combination transactions. These reserves shall not be utilised for payment of dividend

General reservel retained eamings - General reserve is created out of the profits eamed by the Company by way of transfer from surplus in the statement of profit and loss. The
Company can use this reserve for payment of dividend and issue of fully paid-up and not paid-up bonus shares.

Other Equity

For the year ended March 31, 2026

{¥ Crores)

Reserves & Surpl Total Other Equity
rti rs
[ Share Premium Capital Reserves Retained Eaming
As at April 1, 2025 19.21 77.62 200.91 297.74
Profit for the year - = 37.61 37.61
Dther Comprehensive Income/(loss) - - 0.18 0.18
As at March 31, 2026 19.21 77.62 238.71 336.53
For the year ended March 31, 2025 (£ Crores)
Reserves & Surplus Total Other Equity
Particulars N . . A
Share Premium Capital Reserves Retained Eaming
As at April 1, 2024 18.84 77.62 160.67 257.13
Adjustment during the year (refer note :38) 0.37 - - 0.37
Prafit for the period - - 40.17 4017
Other Comprehensive Income/{ioss) - - 0.07 0.07
As at March 31, 2025 19.21 77.62 200.91 297.74
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended March 31, 2026

13. Trade Payables

¥ Crores
Particulars March 31, 2026 March 31, 2025
Dues of micro enterprises and small enterprises (refer below note) 3.34 3.32
Dues of other than micro enterprises and small enterprises 75.63 66.26
Total Payable 78.97 69.58

Dues to Micro and Small Enterprises Disclosure

This information has been determined to the extent such parties have been identified on the basis of information
available with the Company.

Disclosure as per section 22 of MSME Act ¥ Crores
Particulars March 31, 2026 March 31, 2025
(a) (i) Principal amount remaining unpaid to any supplier at the end of 3.34 3.32

accounting year
(i) Interest due on above

(b) Amount of interest paid by the buyer in terms of section 16 of the Act

(c) Amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the due date during the year = =
(d) Amount of interest accrued and remaining unpaid at the end of each
accounting year 2 u
(e) Amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues as above are
actually paid to the small enterprise for the purpose of disallowance as a
deductible expenditure under section 23 of the Act, 2006

The information has been given in respect of such vendors to the extent they could be identified as 'Micro and Small
Enterprises' on the basis of information available with the Company.
*Interest on overdue balances of micro and small enterprises is fully provided. Interest provided is unclaimed by the

vendor.
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612

Notes to Financial Statements for the year ended March 31, 2026

18. Provisions

¥ Crores

Particulars Current
March 31, 2026 March 31, 2025

Provision for employee benefits (refer note 28)
Provision for Gratuity 1.48 -
Provision for Compensated absences 1.13 1.21
Total (A) 2.61 1.21
Other provisions
Provision for warranties 14.73 17.12
Total (B) 14.73 17.12
Total (A+B) 17.34 18.33

Provision for warranties

Warranty is provided to the customer for a period of 12-60 months from the handing over of the project and on

sale of traded goods. A provision is recognised for expected warranty claims comprising of claims for material,

spares, labour and other items in connection with the sale/contract on jobs completed during provision periods

and on warranty provided on sale of traded goods, based on past experience of such claims.

Movement in provision for warranty March 31, 2026 March 31, 2025
Balance as at 1st April 17.12 9.43
Provision made during the year 2.14 9.32
Utilized /Adjusted during the year (4.53) (1.63)
Balance as at 31st March 14,73 17.12
Movement in provision for foreseeable losses March 31, 2026 March 31, 2025
Balance as at 1st April - 0.59
Provision made during the year - -
Utilized /Adjusted during the year - (0.59)
Balance as at 31st March - -

Page 28 of 46



Blue Star Engineering & Electronics Limited

CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended March 31, 2026

19. Income tax

A) Current tax asset / (liabilities)

¥ Crores

Particulars March 31, 2026 | March 31, 2025
Opening Balance (20.47) (18.64)
Less: Current tax payable for the year (13.14) (13.20)
Add: Taxes paid (Net of refund) 12.47 11.37
Closing Balance {21.13) (20.47)
B) Deferred tax assets

¥ Crores

Particulars

March 31, 2026

March 31, 2025

Deferred tax asset - [A]

Provision for loss allowance 4.93 4.02
Provisions made disallowed and allowed only on payment basis 0.40 0.37
Lease Liability 0.26 0.23
Deferred tax liability - [B]

Written Down Value of Fixed Assets (0.18) (0.41)
Right of use of assets (0.23) (0.24)
Others (0.16) <
Net deferred tax asset - [A-B] 5.02 3.97

C) Movement in deferred tax assets

# Crores

Particulars

Charge/ (Credit) to Statement of
P&L

Charge/ {Credit) to Other
Comprehensive Income

March 31, 2026

March 31, 2025

March 31, 2026

March 31, 2025

Deferred Tax Asset - [A]

Provision for loss allowance {0.91) (0.51) - -
Provisions made disallowed and allowed only on payment basis (0.03) (0.24) - -
Lease Liabilities (0.04) (0.23) = =
Written Down Value of Fixed Assets - 0.05 - -
Deferred Tax Liability - [B]

Written Down Value of Fixed Assets (0.23) 0.41 = -
Right of use of assets (0.01) 0.24 - -
Others 0.10 {0.04) 0.06 -
Net Deferred Tax Asset - [A-B] (1.11) (0.32) 0.06 -

D) Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for 31st March,

2026 and 31st March, 2025 :

¥ Crores

Particulars

For the year ended

March 31, 2026

March 31, 2025

Accounting profit before income tax 49.64 53.03
Statutory income tax rate 2517% 25.17%
Income tax at India's statutory income tax rate of 25.168% (31 March 2025: 25.168%) 12.55 13.35
Expenses disallowed for tax purpose (0.35) 0.24
Benefit of lower tax rate on account of certain income/ exp. (0.16) (0.77)
Disallowance on depreciation of investment properties 0.05 0.04
At the effective income tax rate 12,09 12.86
E) Income tax expense reported in the statement of profit and loss

¥ Crores

Particulars

For the vear ended

March 31, 2026

March 31, 2025

Profit or loss Section
Current Income tax:

Current tax 13.14 13.18
Total current income tax charge 13.14 13.18
Deferred tax:
Deferred tax credit/ charge recognised in the statement of profit and loss (1.11) (0.32)
Income tax expense reported in the statement of profit or loss 12.03 12.86
tax expense reported in the other comprehensive income
~ ¥ Crores

CALIMI D
o

For the vear ended

March 31, 2026

March 31, 2025

Lk
Remeasurem, r]fgy'u(loss) on defined benefit plans

0.00

0.02

0.02

“. [lncome taxexpenée reported in the other comprehensive income

20 accd
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612

Notes to Financial Statements for the year ended March 31, 2026

20. Revenue from operations

¥ Crores

Particulars

For the year ended

March 31, 2026

March 31, 2025

Revenue from operations

Sale of products 238.36 284.12
Sale of Services 63.56 60.15
Rental Income 3.73 3.57
Other operating revenue
Sale of Scrap 0.01 0.00
Provisions and liabilities no longer required, written back 3.33 3.31
Commission Income 1.56 2.51
Total revenue from operations (refer note 40} 310.55 353.66
21, Other income

¥ Crores

Particulars

For the year ended

March 31, 2026

March 31, 2025

Finance Income

- Inter-Corporate deposit 13.53 9.63
- Banks 2.23 4.31
Other non-operating income
Foreign exchange differences (net) (including fair value impact on financial
instruments at fair value through profit or loss) 1.80 0.07
Gain on investments measured at FVTPL 2.86 3.19
Interest on Financial Assets 0.06 0.17
Profit on sale of Investment Property & PPE 0.05 12.14
Other Income 1.40 0.44
Total 21.92 29.95
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended March 31, 2026

22. Cost of Raw Material and Components Consumed

¥ Crores

Particulars

For the year ended

March 31, 2026

March 31, 2025

Cost of material consumed 24.31 27.54
Total cost of material consumed and project costs 24.31 27.54
[Purchase of Stock in Trade 171.47 | 209.88
Changes in Inventories of traded goods
Inventories at the end of the year
Traded goods 33.21 4282
33.21 42.82
Inventories at the beginning of the year
Traded goods 42,82 49.42
42,82 49.42
(Increase) / Decrease in inventories 9.61 6.60
23. Employee benefi
mploy efits expense # Crores
Particulars For the year ended
March 31, 2026 March 31, 2025
Salaries, wages and bonus 34.76 38.62
Contribution to provident and other funds 1.14 1.39
Gratuity expense (refer note 28)** 0.59 0.35
Other employment benefits (refer note 28) 0.39 0.51
Directors sitting fees 0.05 0.1
Expenses on employees stock option of the holding company™ 0.53 0.21
Staff welfare expenses 1.10 0.75
Total 38.57 41.95

**The Government of India notified the Code on Wages, 2019, the Industrial Relations Code, 2020, the Code on Social Security, 2020,
and the Occupational Safety, Health and Working Conditions Code (collectively, "The Labour Codes").These labour codes, which have
become effective from November 21, 2025, consolidate and rationalise 28 labour laws and introduce, among other matters, a uniform
definition of "Wages". Also the Labour codes have modified certain employee benefits the eligibility conditions in respect of those
benefits. Management assessed the impact based on the revised compensation structure and the consequent changes in actuarial
assumptions.

Past service cost resulting from plan amendments amounting to Rs. 1.25 crore has been recognised immediately in the Statement of
Profit & Loss and has been recognised as part of "Exceptional ltems". Rs. 0.59 crore being the higher current service cost and the net
interest on the net defined benefit liabilities (or assets), post the plan amendment, has been charged to the Statement of Profit and
Loss and has been classified as part of Employee Benefit Expenses.

The company continues to monitor the finalisation of the Central and State rules and clarifications issued by the Government under the
new Labour Codes and will recoanise the imbpact of anv chanaes in estimates in the relevant period. as reauired.

24, Depreciation and amortization expenses

¥ Crores

Particulars For the vear ended
March 31, 2026 March 31, 2025
Depreciation on Property Plant & Equipment (refer note 3a) 1.57 1.38
Amortization of Intangible Assets (refer note 3c) 0.1 0.10
Depreciation on Investment Properties (refer note 3d) 0.94 1.13
Depreciation on right-of-use of Asset (refer note 3d) 0.25 0.22
Total 2.86 2.83
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended March 31, 2026

25. Finance costs

¥ Crores

Particulars

For the year ended

March 31, 2026

March 31, 2025

Interest and finance charges on financial liabilities carried at amortised cost

Interest on Bank borrowings 0.01 0.12
Bank charges 0.42 Q.31
Interest on lease liabilities 0.09 Q.10
Interest on delayed payment of tax 0.05 0.01
Total 0.57 0.55
26. Other expenses

¥ Crores

Particulars

For the year ended

March 31, 2026

March 31, 2025

Stores and spares consumed 0.02 0.02
Rent 2147 2.68
Rates and taxes 0.31 1.21
Power and fuel 047 0.57
Insurance 0.25 0.26
Repairs and maintenance 0.32 0.47
Advertising and sales promotion 0.47 Q.75
Conference Expenses 0.00 0.01
Communication Expenses 0.27 0.96
Freight and forwarding charges 1.86 2.47
Travelling and conveyance 8.01 9.19
Printing and stationery 0.14 0.23
Legal and professional fees 6.92 1215
Payment to auditors (Refer details A below ) 0.33 0.33
Corporate social responsibility expenses (Refer details B below) 0.92 0.95
Provision for doubtful debts and advances and expected credit loss (net) 3.59 2.06
Miscellaneous expenses 1.74 1.22
Share Service charges (refer note 29) 6.40 5.70
Total 34.18 41.23

oy
ASY

N
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended March 31, 2026

A. Payment to auditors ¥ Crores
Particulars March 31, 2026 March 31, 2025
As auditor
Audit fee 0.18 019
Limited review 0.07 0.07
Tax audit 0.03 0.03
In other capacity
Other services 0.01 0.02
Reimbursement of expenses 0.03 0.03
0.33 0.33
B. Corporate social responsibility expenses Z Crores
Particulars March 31, 2026 March 31, 2025
1) Amouni required to be spent by the company 0.92 0.85
ii) Amount of expenditure incurred 0.92 095
i) Shortfall/ (Excess) during the end of the year - -
iv) Total of previous year shortfall / excess - -
v) Reason for shartfall - -
wij Nature of CSR activities Diagnostic support Diagnostic support
programme programme
wii) Details of related parties NA NA
viiijWhere a provision made with respect to a liability by entering into a contractual obligation, the NA NA
maovement in the provision during the year shown separately
IC. The company has made political contribution of Z Nil during F Y25-26 (FY 24-25 ¥ Nil)
|27. Earning Per Share (EPS) ¥ Crores
The fallawing reflects the income and share data used in the basic and diluted EPS computations
Particulars March 31, 2026 March 31, 2025
Profit attributable to equity share holders of the company 37.61 4017
Weighted average number of Equity shares 5.29.25,052 5,29,25,052
Basic and diluted earnings per share 741 7.59
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended March 31, 2026

2.1 Critical accounting judgements and key sources of estimation uncertainty

The preparation of financial statements requires management to make judgements, estimates and assumptions about the reported amounts
of assets and liabilities, and, income and expenses lhat are not readily apparent from other sources. Such judgments, eslimates and
associated assumptions are evaluated based on the Company's histarical experience, existing market conditions, as well as forward locking
estimates including estimation of the effects of uncertain future events. which are believed to be reasonable under the circumstances, Actual
results may differ from these estimates. The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision affects only that period or in the period of the
revision and future periods if the revision affects both current and future periods.

The following are the critical judgements and estimations that have been made by the management in the process of applying the Company's
accounting pelicies and that have the most significant effect on the amount recognised in the financial statements and/or key sources of
estimation uncertainty that may have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year

Contract variations

Contract variations are recognised as revenue to the extent that it is probable that they will result in revenue which can be reliably measured
and is probable that the economic benefits associated will flow to the Company. This requires the exercise of judgement by management,
based on prior experience, the contract terms, manner and terms of settlement, etc.

Rebates and discounts

The Company provides rebates and discounts to its dealers and channel partners based on an expectation of volumes to be achieved and
parameters such as exclusivity in marketing the products of the Company, quality of showroom among other parameters. This involves a
certain degree of estimation of whether all the parameters to provide discounts have been achieved. Provision for discount and rebates is
based on the Company's past experience of volumes achieved vis-a-vis targets and expected volumes to be achieved for the year.

Warranties

Provision for warranty costs in respect of producls sold which are still under warranly is based on lhe best estimate of the expenditure that
will be required to settle the present obligation at the end of the reporting period. Warranty costs are estimated by the management based on
specific warranties, claims and claim history. Provision is made for estimated liability in respect of warranty cost in the year of sale of goods.

Inventory
The Company has a defined policy for provision of slow and non-maving inventory based on the ageing of inventory. Obsolete and other non-
saleable inventory are adjusted to reflect the recoverable value of inventory. The Company reviews the palicy at reguilar intervals.

Employee benefit plans
The present value of defined benefit obligations is determined on an actuarial basis using a number of underlying assumptions, including the
discount rate and expected increase in salary costs, Any changes in these assumptions will impact the carrying amount of obligations.

Useful lives of property, plant and equipment and intangible assets

Management reviews the useful lives of property, plant and equipment and intangible assets at least once a year. The lives are dependent
upon an assessment of both the technical lives of the assets and also their likely economic lives based on various intemal and extenal
factors including relative efficiency and operating costs. Accordingly depreciable lives are reviewed annually using the best information
available to the Management

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabililies recorded in the balance sheet cannot be measured based on quoted prices in

active markets, their fair value is measured using valuation techniques including the DCF model. The inputs to these models are taken from

abservable markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair values. Judgements

include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the

reported fair value of financial instruments.

impairment of financial assets

The impairment provision for financial assets (other than trade receivables) are based on assumptions of risk of default and expected loss

rates. The Company makes judgements about these assumptions for selecting the inputs to the impairment calculation, based on the

Company's past history, existing market conditions as well as forward looking estimates at the end of each reporting period.

Trade receivables are stated at their nominal values as reduced by appropriate allowances for estimated irecoverable amounts which are

based on the aging of the receivable balances and historical experiences. Individual trade receivables are written off when management

deems them not be collectible.

The Company applies expected credit iosses (ECL) model for measurement and recognition of loss allowance on the following :

i. Trade receivables

ii. Financial assets measured at amortised cost (other than trade receivables)

iii. Financial assets measured at fair value through other comprehensive income (FVTOCI)

In case of trade receivables, the Group follows a simplified approach wherein an amount equal to lifetime ECL is measured and recognised as

loss allowance.

In case of other assets (listed as (ii) and (iii) above), the Group determines if there has been a significant increase in credit risk of the financial

asset since initial recogpnition. If the credit risk of such assets has not increased significantly, an amount equal to 12-month ECL is measured

and recognised as loss allowance. However, if credit risk has increased significantly, an amount equal to lifetime ECL is measured and

recognised as loss allowance.

Subsequently, if the credit quality of the financial asset improves such that there is no longer a significant increase in credit risk since initial

recognition, the Group reverls to recognizing impairment loss allowance based on 12-month ECL

ECL are measured in a manner that they reflect unbiased and probability weighted amounts determined by a range of outcomes, taking inta

account the time value of money and other reasonable informalion available as a result of past events, current conditions and farecasts of

future economic conditions.

As a practical expedient, the Group uses a provision matrix to measure lifetime ECL on its portfolio of trade receivables. The provision matrix

is prepared based on historically observed default rates over the expected life of trade receivables and is adjusted for forward-looking

estimates. At each reporting date, the historically observed default rates and changes in the forward-looking estimates are updated.

ECL impairment loss allowance (or reversal) recognised during the period is recognised as income/ expense in the Consolidated Statement of

Profit and Loss.

Income taxes and Deferred taxes

Provision of current and deferred tax liabilities is dependent on Management estimate of the allowability or otherwise of expenses incurred

and other debits to profit or loss. Deferred tax assets are recognized for unused tax losses to the extent that it is probable that laxable profit

will be available against which lhe losses can be utilized. Significant management judgement is required to determine the amount of deferred
0‘/ tax assets that can be recognized, based upon the likely timing and the level of future taxable profits together with future tax planning

nts_ judgements on the matter under litigation, changes in regulations and related interpretations and accordingly, determines
i requisite tax provisions and / or contingent liability disclosures, as applicable, The actual outcome of the uncertain tax positions
grent than those estimated by the management
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Blue Star Engineering & Electronics Limited
CIN No : UT0200MH2010PLC204612
Notes to Financial Statements for the year ended March 31, 2026

28, Related party disclosure

a) Name of the Related parties where control exists irmespective of wheth i have d or not.

Parent Company
Blue Slar Limited

Fellow Subsidiary

Blue Star Climatech Limited (100% holding by Blue Star Limited)

Blue Star Internalional FZCO (100% holding by Blue Star Limited)

Blue Star MEA Airconditioning LLC {100% halding by Blue Star International FZCO)

BSL AC&R {Singapore) PTE Limited (100% holding by Blue Star Inlernational FZCO)

Blue Star Qatar WLL (48% holding by Blue Star Limited)

Blue Star North America INC (100% halding by Biue Slar Limiled)

Blue Star Europe BV (100% holding by Blue Slar Limited)

Blue Star Innovation Japan LLC (100% holding by Blue Star Limiled)

Blue Star Air Conditioning & Refrigeration (U) Limited (Wholly Owned Subsidiary of by Blue Star International FZCO)

Joint Venture Companies of Blue Star Limited
Blue Slar Oman Electro-Mechanical Company LLC
Blue Star M&E Engineering Sdn. Bhd

Trust

Blue Star Foundation

Blue Star Super Annuation Trust
Blue Star Graluity Trusl

Key Management Personnel

Mr. Vir Advani, Chairman

Mr. B Thiagarajan, Director

Mr. Nikhil Ramakrishna Sohani, Director

Mr. Prem Paul Kalliath, Chief Executive Officer and Whole Time Director

Mr. Yogesh Joshi, Chief Financial Officer and Company Secrelary (Ceased w.e.f October 27, 2025)
Mr. Arvind Balaji, Non-Executive Direclor (Ceased w.e.f Oclober 27, 2025)

Mr. Vikram Nirula, Non-Executive Director (Ceased w.e.f Octaber 27, 2025)

Ms. ina Murthy, Non-E; ive Director (Ceased w.e.f October 27, 2025)

Mrs. Swati Rane, Additional Director (Appoinied w.e.f January 19, 2026)

Mr. Bikash Chandra Gupta, Chief Financial Officer (Appointed w.e.f October 28, 2025)
Ms. Chaitali Pednekar, Company Secretary (Appointed w.e.f October 28, 2025)
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended March 31, 2026

The following table provides the total amount of transactions thal have been entered into with related parties for ihe relevanl financial
year and the balances receivable or payable on account of lhe same as on the balance sheet dale.

¥ Crores
rﬁaﬂlcullm Forthe year ended
b) |Transactions with related parties 31st March, 2026 31st March, 2025
Blue Star Limited
Income:
Sale of Products & Services 0.10 0.30
Rent income 3.73 3.57
Expenses:
Purchase of Stock -in -rade 0.06 0.12
|Shared Service charges 6.40 5.70
Expenses on emplayees stock oplion of Lhe holding company 0.53 0.21
|Reimbursement of Expenses 0.83 0.83
Blue Star Foundation
CSR Paymeni - 0.20
For the year ended
c) |Qutstanding balances 31st March, 2026 31st March, 2025
Blue Star Limited
due i y )
Trade Payable (3.09) (5.11)
Security Deposil (2.56) (2.56)
For tha year ended
d) |Key Management Personnel Compensation 31st March, 2026 31st March, 2025
Short term employee benefits
Remuneration Paid / Payable (including commission)
Prem Kalliath 2.70 2.99
Yogesh Joshi 0.54 0.87
Bikash Gupla 0.51 ®
Sitting fees to Non-Executive Director
Arvind Balaji 0.02 0.04
Vikram Nirula 0.02 0.04
Sunaina Murthy 0.02 0.04
C ission to N ive Director
Arvind Balaji . 0,04 0.08
Vikram Nirula 0.04 0.08
Sunaina Murthy 0.04 0.08
For the year ended
e) |Loans to related parties 31st March, 2028 31st March, 2025
Blue Star Limited
Beginning of ihe year 125.00 85.00
Loans advanced 535,00 245.00
Loan repayment received (540,00) {205.00)
Interest charged 8.1 5.79
Interesl received @17 (5.79)
End of the year 120,64 125.00
Blue Star Climatech
Beginning of the year 80.00 35.00
Loans advanced 295,00 128.00
Loan repayment received {290,00) (83.00)
Interest charged 471 3.84
Inlerest received 4.71) (3.84)
End of the year 85.00 80.00
Prem Kalliath
Beginning of lhe year a1 0.12
Loan Recovery {0.02) (0.01)
End of the year 0,08 0.1
Yogesh Joshi
Beginning of the year 0.03 0.03
Loan Recovery (0.00) (0.00)
Loan Transfer to BSL {0,03) -
End of the year - 0,03
Bikash Gupta
Beginning of the year - -
Loan Transfer from BSL 0.05 -
Loan Recovery {0,00) -
End of lhe year 0.05 =
Mate: 1) Above all amount are base amount excluding laxes
2y As lhe liabililies for gratuity and leave encashment are provided on actuarial basis for lhe Company as a whole, the amaunis
to the Directors are not included above.
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Blue Star Engineering & Electronics Limited
CIN No : UT0200MH2010PL.C204612
Notes to FInancial Statements for the year ended March 31, 2026

30, Derivative Instruments and attached forelgn currency exposure

The Campany has a well-defined forex risk management policy which ensures praactive and regular i and ing of foreign {1 Financial risks relating ta
changes in exchange rates are hedged by forward and options cantracts. The hedging strategy Is used towards managing currency fluctuation risk and the Company does nat use foreign
exchange forward and oplions centract for trading or speculative purposes.

Forward and oplions conlract are fair valued at each reporting date. The resultant gain or loss of forward and optian contract is recognised in the Stalement of Profit and Loss

Commadity risk 1s mitigated by entering into annual rale confracts with major suppliers which is factored in pncing decisions. This approach provides sufficient mitigation against valatility
n commodity rates

a) Derivative Instruments: Forward contract outstanding as at Balance Sheet date

Particulars As at 31st March, 2026 As at 315t March, 1025
Foreign Currency Amount in Fareign ¥ Crores Amount tn Fareign ¥ Crores
Currency Currency
(In lakhs) {In lakhs)
Particulars of derivatios
Forward cover to purchase:
- uUsh J8 167 - -

EUR .29 032 - -
JPY 3502 023 - -

There are farward conlract outstanding as on 31al Masch J035 15 # 227 Crores [31at Masch 3025 M|

b) Particulars of Un-hedged forelgn Currency Exposure as at the Balance Sheet date

Particulars As ab 374t March, 2028 As at 31t March, 3035
Forelgn Currency Amountin T Crores Amount in ¥ Crores
Forelgn Currency Forelgn Currency
(In lakhs) {In lakhs)
Bank balances
AED a4 a1 .01 .00
EUR A 185 52 )
CAD a.00 .00 .00 .00
uUsd 12.95 12.28 14 440
Rocpivables
AED 143 11 43 10
CAD 85 01 07 o4
EUR A7 04 r 7
GEP R 40 .08 08
4Py 222 kb | 22.23 o3
ush 16.81 15 85 1118 954
Payables
AED 0.49 0.13 049 011
CAD [XeE] 0.02 006 0,83
EUR 104 .13 254 238
FEE .00 001 - -
JPY, 4250 025 175.10 1
MYR an3 oy 0.03 o3
USD 544 516 7| 87

The un-hedged foreign currency exposures have been given in respect of curencies other than functional currency of the company

3. Financlsl Instruments

¥ Crofes

Particulars As at 31st March, 2026 As at 31st March, 2025

FVTPL Amortised Cost Total Total Falr FVTPL Amortised Cost Tatal Total Falr

Carrying value Carrying value
value value
Financlal Assets
frvestmentsifreferinatel6) 8622 8622 8622 2041 2041 2041
Trade receivables (refer note 7) 6925 6925 6925 51.82 51,82 51.82
Cash & bank balances (refer note 8 ) 2495 2495 2495 6477 64,77 84,77
Cithar kank paances (relar note §) 1003 1003 10,03 - - - -
Loans (refer note 4a) 20538 20538 20538 20555 205,55 205.55
Other financial assets {refer note 4b) 11 58 11,56 11,56 1.25 1.25 1,25
e 321.16 407.38 407.28 20.41 32340 2a3.01 24381

Flnanclal Liabllides
Trade payables (refer nate 12) 7887 7897 78,97 69.58 69,58 69,58
Lease Liabilities (refer nale 13) 1.01 101 101 094 094 094
it financisl §ianditiss irefas tate 171 275 275 278 282 282 282
[Jotal = 273 5271 8273 . 7334 7234 73.34

Management has assessed that Cash and cash equivalents, Other balances with banks, Loans, Trade receivables, Other financial assets, Trade payables, Lease liabiliies and Other financial liahilities carried at amortised cost appraximate their
carrying amaunts largely due to the short-lerm maturities of these instruments,

2. Faiy valte Herarchy

Quantitalive disciosures falr value measurement hisrarchy as st 315t March 2038 ¥ Croves
Particulars

Unquoted prices Slgnlificant Significant Un
Date of Valuation Total In active markets [abservable Inputs| abservable inputs
(Levelt) {Level 2) (Level 3)

Assets for which fair values are disclosad:
Investment property {refer note 3b) March 31, 2026 5818 - ‘ 5818
Assets measumed at fsir value
Investment in mutual fund {refer note 6) March 31, 2026 8622 - 86.22 -
Assaty for which fair values are disclosed:
Investment property (refer note 3b) March 31, 2025 56 25 - - 5625
Assets measured at fair value
Investment in mutual fund (refer nate 6) March 31, 2025 2041 . 2041 -

There have been no transfers between Level 1, Level 2 and Level 3 during the year

Valuation Wwchnigue and Koy inpuls used to determine fair value:
1. Level -2:
Mutual Fund - quoted price in the active market

2 Level-3:
investment Property - Sased on valuation report of independent valuer
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended March 31, 2026

a3,

Fi ial risk jecti and
The Company’s principal ial liabilities ise of short lenured borrowings, (rade and olher payables and financial guaranlee conlracls. Mest of lhese liabilities relate to ing C. y's
waorking capital cycle. The Company has trade and other receivables, loans and ad that arise directly from ils operations. The Company also enlers into hedging transactions ta cover foreign

exchange exposure risk

The Comp is ingly exp to market risk, credit risk and liquidity risk

The Company's senior of lhese risks. The senior pr Is warking lo lhe ial risks and the appropriale financial risk governance framework
for the Company are accounlable to the Board of Direclors, This process provides assurance lhal the Company's financial risk-taking aclivilies are governed by appropriate policies and procedures
and thal financial risks are idenlified, and in di with C. 's policies and overall risk appetile. All foreign hedging activities for risk g purposes

are carried oul by a specialist lreasury leam (hat have the appropriale skills, experience and supervision. In addilion, independenl views from bankers and currency market experis are oblained
periodically lo validate risk mitigation decisi Itis the Company's policy thal no trading in derivatives for speculative purposes shall be underiaken.

The Board of Directars review and agree policies for managing each of these risks which are summarised below:
Market risk

Markel risk is the risk that the fair value or fulure cash flows of a financial instrument will fluctuale because of changes in markel prices. Markel prices comprise currency rate risk and inlerest rate

risk. Financial insiruments affected by market risk include loans and b ings, deposi d and derivati ial

The Company's aclivilies expose il to a variety of financial risks, including Lhe effects of changes in foreign currency exchange rates and inlerest rale movemenl
Foreign currency risk

will fl of ch: in foreign rates. The Ci y i in local

Foreign currency risk is the risk that lhe fair value or fulure cash flows of a

currency and in foreign currency, primarily US Dollars. The Company has foreign y trade pay and jvables and is lherefore, exposed lo foreign exchange risk. The Company may

use forward conlracls or foreign exchange options lowards hedging risk resulling from changes and fluctualions in foreign currency exchange rate, These loreign exchange conlracls, carried at fair

value, may have varying maturities varying depending upon the primary hosl contract requirement and risk management slralegy of lhe company.

Foreign currency sensitivity

The ing table ates the itivity in the USD, Euro and olher currencies lo the functional currency of the Company, with all olher variables held constanl. The impacl on the
Company's profit before (ax is due 1o changes in the fair value of monetary assels and liabilities including foreign currency derivalives.

Efect on profit before tax Effect on equity
Particulars Change in currency
exchange rate For the Year Ended | For the Year Ended | Faor the Year Ended | For the Year Ended
March 31, 2026 March 31, 2025 March 31, 2026 March 31, 2025
US Dollars +5% 1.15 0.38 0.86 0.27
-5% (1.15) (0.36) (0.86) (0.27)
Euro +5% 0.18 0.14 0.14 0.10
-5% (0.19) (0.14) (0.14) 0.10)
CAD +5% 0.20 0.00 015 0.00
-5% (0.20) (0.00) (0.15) (0.00)
JPY +5% (0.01) (0,04) (0.00) (0.03)
-5% 0.01 0,04 0.00 0,03
AED +5% (0.00) (0.00) (0.00) (0.00)
-5% 0.00 0.00 0.00 0.00
MYR +5% (0.00) (0.00) (0.00) (0.00)
-5% 0.00 0.00 0.00 0.00
GBP +5% 0.00 0 00l 0.00 0.00
-5% (0.00) (0,000 (0.00) (0.00)
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended March 31, 2026

34,

35,

Credit risk
Credil risk is lhe risk thal a counler party will nat meet its ubllgalluns under a fnanclal instrument or cuslomer conltract, leading lo a ial loss. The is to credit risk from its
operaling activilies, primarily lrade receivables and from its posils wilh banks, foreign tr i and other ial instruments.

1. Trade receivables

The ageing analysis of trade receivables as of lhe reporling dale is as follows:

¥ Crores
Particulars Neither Due not impaired Past due but not impaired Total
Less than 1 year More than 1 year
Trade Receivables as of March 31, 2025 12.31| 54.08 8.82 7518
Trade es @5 of March 31, 2025 10.44 | 37.38 B.B2 5445

Refer Note 7 for details on Lhe allowance for expected credit loss on lrade receivables.

2.Fi ial i and cash d

Credit risk from balances wilh banks and mutual funds is managed by Company's lreasury in accordance with the Board approved policy. Invesiments of surplus funds, lemporarily, are made only
wilh approved counlerpariies, mainly bank fixed deposils and mutual funds, who meet tlhe mini hold requi under the counlerparly risk assessmenl process

Liquidity risk

Liguidily risk is the risk Lhat the company may not be able to meet ils present and fulure cash and igati without i i ble losses. The Company's objective is to, at all
tlmes malnlam oplimum levels of I|qundrly lo meel il cash and collateral requirements. The Company closely monitors ils liquidily position and deploys a robusl cash management system. It
deq| sources of il ing loans, debl, and overdrafi fram bolh domeslic and inlernational banks at an oplimised cost. Il also enjoys strong access to domeslic and

inlemational capilal markels across various debt and hybrid instruments

The table below summarise Ihe maturily profile of Lhe company's financial liabililies based on i pay
¥ Crores
Particulars 31st March, 2025 31st March, 2025
Less than 1 year Maore than 1 year Total Less than 1 year More than 1 year Total
Trade Payables 78.97 - 78.97 69,58 - 69.58
Lease Liabililies 0.33 069 1.02 0.20 0.74 0.94
Olher Financial Liabilities - 2.75 275 - 2.82 2.82
Capital management
Capital includes equily attributable lo the equity holders of the company and nel debl.
Primary objective of Company's capital management is to ensure Lhat it intains an i ing struclure and healthy retums in order lo support its i and
value,
The Company manages ils capilal siructure and makes adjusiments, in light of the ch in ic condilions or i requil
Disclosure u/s 186{4) of the companies Act, 2013
During lhe year lhe Company has placed Inter Corporale Deposits {(ICD) with holding company Blue Star Limiled & fellow idiary company Blue Star Clil Limiled aggregating to Rs 535

Crores and Rs 295 Crores for inancing lhe working capital requil and capex requil of lhe i respi ly

Page 43 0f 46



Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended March 31, 2026

36. Contingent liabilities

Future cash outflows in respect of matlers considered disputed are determinable only on receipl of judgments / decisions pending at various for

accardingly, no provision for the contingent liability has been recognized in the financial statements.

The Company's pending li comprise of pr

dir pending with tax authorities. The Company has reviewed all its pending li
and disclosed contingent liabilities where applicable, in its financial statements. The Company does not expect the outcome of these proceedings to have a material adverse effect un the financial slatements,

The

does not expecl these claims to succeed and

and pr

dings and has

| ided for where pl

are required

? Crores
[Particulars March 31, 2026 315t March, 2025
[VAT Mattass 122 122
|GET Matters 253 2,31
{Tatal 3.75 3.53
37. Commitments

a

39,

40.

There are no Capital Commitments as on March 31, 2026 and March 31, 2025.

During lhe FY 2023-24 year, the company received & notice from the Slamp Duty Collector Office for non-payment of stamp duty amounting to Rs. 984 lakhs for the business purchase transaction of D S Gupta Construction
Private Limited carried out during FY 2010-11. Based on lhe legal opinion obtained, the Company applied for lhe Amnesty scheme in February 2024 and provided Rs. 205 lakhs.

As per the terms laid down in lhe said scheme, spproved by the Honourable High Court in 2010-11, such payment of slamp duty is adjusted in the Securities Premium account. in accordance with the Scheme of
Arrangement between (the Ci Blue Star Engit ing & El Limited {Formerly known as "Blue Star Electro Mechanical Limited") and its Shareholders & Creditors, duly approved by lhe Honourable High Court
of Judicature at Bombay vide its order dated March 2011

In FY 2024-25, the Company received the final order from the Stamp Duty Collector Office on February 13, 2025, wherein the amount payable on account of stamp duty was determined to be Rs. 168 lakhs, Consequently,
an excess amount of Rs. 37 lakhs on account of stamp duty, which was adjusted in the Securities Premium account in the FY 2024-25, has been credited back to the Securities Premium account in the previous year based
on lhe final order received from the Stamp Duty Callector Office as mentioned above.

Segment information : The Company is mainly into distribution and maintenance of imparted pr

‘Operating Segment' and no further disclosures are required.

Di in ion with
(a) Disaggregation of revenue

from with

and i

systems. Accordingly, there are no separate reportable segments as per Ind AS - 108 on

The table below presenls disaggregated revenues from conlracts with customers for the year ended March 31, 2026 by offerings and contract-type. The Company believe thal this disaggregation best depicts how the nature,
amaunt, timing and uncertainty of revenues and cash flows are affecled by industry, market and other economic factors:

¥ Crotes
P Year ended 3161 March, 2026 Year ended 31st March, 2025
Revenue by segment type Over time At a point in time Total Over time At a point in time Total

F ianal el ics and i syslems 67.29 24326 310.55 6372 289,94 353.66
Total 67.28 24326 310.55 6372 283.94 353.66
(b) Reconciliation of contracted price with the revenue recagnized in profit or loss

7 Crores
Partioulars 31st March, 2026 31st March, 2025
Sain of products at ransaction price 238.36 284,12
Less Reduction tawards variable consideration components = =
Revenue recognised on sale of products 238.36 284.12
There are no variahle consideration in contract price of project revenue.
{c} Revenue reconciliation for the year

¥ Crores

Particulars 31st March, 2026 31st March, 2025
Cpening balance- conirac! assets (net of mpairment] ER2 4.29
Gpening balance contract liabilities* (31.21) [(49.38)
Add; Revenue recognised during the year 67,29 63.72]
Less: Frogress hiling during the year
Closing balance
Closing balance contract assets (net of impairment)
Closing balance sontract liatilites ncluding income receved in advance

*The Company has recognised revenue out of opening contract
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended March 31, 2026

42, Leases
Operating lease : company as a lessee
The Company has entered into operating lease agreements for storage locations . Lease rental expenses debited to Statement of Profit & Loss under
rent charges ¥ 2.17 Crores (31st March 2025: ¥ 2.68 Crores).

Operating lease : company as a lessor
The Company has entered into operating lease agreements. . Lease rental income credited to Statement of Profit and Loss is ¥ 3.73 Crores (31st
March 2025 : ¥ 3.57 Crores).

43. Other statutory information

(i) The company neither holds any benami property nor any proceedings have been initiated or pending against the company for holding benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules made thereunder.
(ii) The Company do not have any transactions with companies struck off under companies act 2013 or company act 1956.
(i) The Company do not have any charges or satisfaction which is yet to be registered with registrar of companies beyond the statutory period,
(iv) The Company has not traded or invested in crypto currency or virtual currency during the financial year.
(v) The Company has not advanced or loaned or invested funds to any other person(s) or entity(is), including foreign entities (intermediaries) with the
understanding that the intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (ultimate
beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries
(vi) The Company has not received any fund from any person(s) or entity(is), including foreign entities (funding party) with the understanding (whether
recorded in writing or otherwise) that the Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (ultimate
beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the ultimate beneficiaries,
(vii) The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the
income Tax Act, 1961.
(viii) The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Companies Act, 2013 read with
Companies (Restriction on number of Layers) Rules, 2017
(ix) The Company has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year

44. Previous Year Comparatives

Figures for the previous year have been regrouped/reclassified to confirm to the figures of the current year.

For and on behalf of the Board of Directors of

(‘X\ Blue Star Engineering & Electronics Limited
v
(\/A G\Q("\Z/\ ’ \
oy
Vir S Advani Kalliath
Chairman CEO & Director
Din: 01571278 Din: 07249861

Bikash Gupta Chaitali Pednekar

CFO Company Secretary
M. No. A73105

Place : Mumbai
Date: April 24, 2026
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